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Paul Nelsen

Welcome to summer!
Congratulations to Natasha and her husband, Justin, on the birth
of their daughter Ellie Joy, born June 15.
On a sad note Natasha will be leaving the SDHBA on August 31,
her husband Justin took a new job and they will be relocating. My
best wishes to Justin and Natasha on their new journey. Thank
You for what you have helped this association get thru. You will
be missed.
Jeff Lage, Randy Olivier and I had the great privilege of attending the Western
Governors?Association Annual meeting held June 25-27 in Rapid City. We got to
meet the Governors from Colorado, Utah, Idaho, Wyoming, Montana, North
Dakota and South Dakota. Also in attendance were US Dept of Labor Secretary,
Alexander Acosta, US Dept of Interior Secretary, Ryan Zinke, and the US Secretary
of the Air Force, Heather Wilson.
After addressing the Governors, US Dept of Labor Secretary Acosta sat down with
the South Dakota Home Builders and discussed the Association Healthcare bill
that President Trump just signed into executive order. I have contacted our
lobbyist, Tim Dougherty, to investigate where we can go with this to lower our
healthcare premiums. Stay tuned. Thank you Ralph Siemonsma and Karl Eckhart,
VP Intergovernmental Affairs NAHB, for getting this private meeting put together.
Special thanks to Karl Eckhart of NAHB for being a great host to Jeff, Randy and
me and for introducing us to all his connections at the Western Governors?
Association meeting. Once again our National Association is well represented
across this nation on housing issues.
For a complete recap of the 3-day conference, go to westgov.org.
Mark your calendars for State board meeting in Pierre August 16-17.
Don?t forget my earlier challenge this year, to participate in all your local
membership drives. Recruiting new members not only helps your Local, it also
helps our State and National associations.
I am honored to serve as your State President. -Paul Nelsen
?There is a reason the windshield and the rearview mirror is the size they are?

Regu lat ion Is 32% of M u lt if am ily Developm en t Cost
Regulation imposed by all levels of government accounts
for an average of more than 32% of multifamily development costs, according to new research by NAHB and the
National Multifamily Housing Council (NMHC). In fact, in a
quarter of cases, that number can reach as high as 42.6%.
Apartment and condo development can be subject to a
significant array of regulatory costs, including a broad range
of fees, standards and other requirements imposed at
different stages of the development and construction
process. The joint research effort surveyed NAHB and
NMHC members to quantify the r egu lat or y bu r den an d
it s cost s. It is the first research done to analyze the impact
of such regulation on multifamily housing.

AHP Ru le Will Help Sm all Bu sin esses
The Trump administration in
June issu ed a f in al r u le on
association health plans
(AHPs) that will help small
businesses, including home
building firms and local
HBAs, rein in health care
costs and provide better
health coverage for workers.

NAHB has been a proponent
of AHPs, which enable small
businesses to pool together
to purchase health insurance plans for employees.
The rule will give small businesses access to better
health care plans.

NAHB Files Am icu s Br ief in 'Tak in gs' Case
NAHB recently submitted an
amicus brief in a Supreme
Court case that may have a profound effect on land use law.

owners will be paid ?just
compensation? when the
government takes property for
a public use.

This fall, the court will hear
arguments in Knick v. Township
of Scott, a case that has major
implications for Fif t h
Am en dm en t ?t ak in gs? claim s.
The takings clause provides a
guarantee that property

The case will address
?Williamson County," a 1985
Supreme Court decision that
requires property owners to
jump through a number of
legal hoops before bringing a
takings claim in federal court.

Far m Bill Goin g
To Con f er en ce
The U.S. Senate and House of
Representatives have each
passed their own versions of
t h e f ar m bill. The two chambers will soon be going to
conference to hammer out a
final bill.
NAHB is generally more supportive of the House-passed
legislation, the Agriculture
and Nutrition Act of 2018 (HR
2), in part because it includes
forest management reforms
needed to resolve lumber
supply problems. The House
measure would also repeal
the Obama administration?s
waters of the U.S. (WOTUS)
rule.

Regist er Now f or
Syst em s-Bu ilt Su m m it
Leaders of the systems-built
housing industry are
gathering in Knoxville, Tenn.,
this fall for the Bu ildin g
Syst em s Hou sin g Su m m it .
The only national conference
for the entire offsite
construction community, the
summit caters to builders,
manufacturers and suppliers
of modular, panelized,
concrete, log and timber
frame homes.
The conference takes place
Sept. 30-Oct. 2, at the Hilton
Knoxville.

H BA

LO CA L N EW S
BRBA
The Brooking Regional Builders Association is planning a beanbag
competition fundraiser to benefit the Lynn Mennis Memorial Scholarship
Fund. This scholarship is in honor of Lynn Mennis- a devoted supporter of
the building industry and the Home Builders Association- a scholarship is
given to a deserving candidate each year that is going into a construction
oriented field, whether it is building, electrical, drafting or etc.
We are looking for 10 sponsors at $150 for each. Your sponsorship will get
you on print and social media advertising also your name/logo on one set of
boards at the event.
For those of you would like to compete, the cost for each team will be $50. The event will be
held in the patio area at the Wild Hare on 3rd street in downtown Brookings. It will be held on
Saturday, August 25th . There will be a lunch provided with a free will donation.

WAHBA
4TH ANNUAL HOME BUILDER SCRAMBLE

Join us for a day of fellowship and friendly competition at the 4th Annual Home
Builder Scramble. Tournament proceeds will support the following WAHBA projects:
? WAHBA Cares? handicap and disabled citizens &
Vietnam Vets remodel & repair projects
? Scholarships for LATI Building Trades Technology
Students
? Student Chapters at LATI & Northeast High School
? Habitat for Humanity
? Jaycee Christmas Project
? Salvation Army

HBASE
HBASE HOLDS THIRD ANNUAL M IDDLE SCHOOL SUM M ER CONSTRUCTION CAM P IN JUNE
As the years go by, the Sioux Empire?s rapidly growing construction industry
continues to keep strong. With the increase in construction projects, our
area?s contractors are able to keep up, but the one constant battle
continues to be the lack of employees looking for jobs in the industry.
The Home Builders Association of the Sioux Empire (HBASE) and the Sioux
Empire Home Builders Care Foundation (HBCF) are working to find ways to
help increase interest in the construction industry. From June 11-14 and
18-21, HBASE and HBCF partnered up with the Career and Technical
Education Academy (CTE) to focus on getting twenty-seven 7th and 8th
grade middle school students interested in the industry by hosting them at
the third annual Summer Construction Camp.
During the camp, participating students learned basic safety, hand tool
operation and a number of other carpentry trade skills as they assisted
each other in a variety of construction related projects.
The Home Builders Association, Care Foundation and the Career and
Technical Education Academy hope that the camp will spark an interest in students that will continue
with them throughout their college careers and will essentially help to build the future construction
industry?s workforce.
If you have a 7th or 8th grade student that would be interested in participating in the 2019 camp, please
contact the Home Builders Association at (605) 361-8322 or email todd@hbasiouxempire.com.

AHBA
At the Aberdeen Home Builders Association, we are all about celebrating our members! In June, we
began a new Facebook LIVE series called Member Mondays! Each Monday morning at 9am, we
meet with a different member at their place of business. Most Mondays we are LIVE for at least 15
minutes, but offer up to 45 minutes of on-screen time. Our members are encouraged to
demonstrate their strengths by sharing tips about their field, giving a tour of their businesses or
showcasing a special product. For the remainder of that member 's week, the AHBA social media is
geared to publicize that member by sharing additional details about their business or helping to
spread the news about their promotions. Since June, we have met with builders, suppliers, real
estate agents and have shared information about the Home Builders Association. We are thrilled to
introduce this new way to support our members and our local community! To find each week's
promoted member, please visit us on our Facebook Page, Aberdeen Home Builders Association.

BHHBA
The BHHBA Build PAC ?Ride for Housing?, which was held on July 14 was a great time.
No one drew the Deadman?s Hand for the $25,000 prize. However were honored with
the presence of NAHB?s 2nd Vice-President, Dean Mon and his daughter Maggie.
Dean spoke to attendees about Association Health Care, getting more involved in the
association, increased building costs, and HUD programs available to builders.

NAHB St u den t Ch apt er Par t n er s w it h Local Fir m t o Win 'Race t o Zer o'
The NAHB Student Chapter program from
Pennsylvania State University took first place
in the Suburban Single Family category of the
2018 Race t o Zer o Com pet it ion .
Run by the Department of Energy, this
competition challenges students to design
cost-effective, zero-energy ready homes.
NAHB is a program sponsor.
The winning Penn State team partnered with
a local production home builder, NAHB
member S&A Homes in State College, on the
single-family design. The two groups met on
several occasions as the project came
together. S&A Homes shared its best-selling
models and a lot of helpful, real-world advice
about residential construction.
NAHB Calls f or Tax Saf e Har bor
NAHB has called on the Internal Revenue
Service (IRS) to pr ovide a saf e h ar bor for
anxious home builders and other small
businesses that pay estimated quarterly
taxes but don?t yet know how recent tax
reform legislation will be implemented ?
and thus may underpay.
In a letter sent June 7 to Treasury Secretary
Steve Mnuchin, NAHB acknowledged that
the
scope
taxNew
law means
Emwide
ployer
s of
Mthe
u stnew
Use
I-9
the IRS will need more time to produce
For m guidance. The letter said
regulatory
business owners need reassurance that
good-faith estimates won?t result in fines.
Specifically, NAHB wants the IRS to provide
safe harbors when:
- Underpayment is a direct or indirect
result of changes to the law.
- The taxpayer has made a good-faith
effort to calculate and pay their
estimated tax.
- There was insufficient IRS guidance to
calculate tax liability.

?The building firm had specific needs,? said
Sarah Klinetob Lowe, a housing systems
specialist and faculty member at Penn State.
?They emphasized that building materials
needed to be very readily available, and this
made students think carefully about their
material choice.?
She added that students were encouraged to
design the house with simplicity in mind, and
that ?communication with subcontractors
would make or break a systems choice.?
In today?s world of rapidly increasing building
material costs, perhaps the most important
lesson the students learned was sticking to a
budget.

En t r ies Bein g Accept ed f or NAHB Aw ar ds

Entries are now being accepted for great
NAHB awards in three broad categories.
The NAHB Associate Members Committee
has opened the application and nomination
process for four prestigious awards given
annually to both Associat e an d Bu ilder
m em ber s for their service to the industry.
The deadline for award applications and
nominations is Sept. 30.
The NAHB Sustainability and Green Building
Subcommittee has opened the application
and nomination process for the 2018 NAHB
Best in Gr een (BIG) Aw ar ds. The deadline
is Aug. 24.
The NAHB Bu ildin g Syst em s Cou n cils has
opened the application and nomination
process for the 2019 BSC Jerry Rouleau
Awards for Excellence in Marketing and
Home Design and the BSC Specialty Awards.
The awards recognize the best in modular,
panelized, concrete, log, and timber frame
home design and marketing. The deadline
for applications and nominations is Aug. 25.

Su r vey Fin ds Widespr ead Lu m ber Sh or t ages
Shortages of framing lumber are now more widespread than at
any time since NAHB began tracking the issue in 1994, according
to results from the May 2018 survey for the NAHB/Wells Fargo
Housing Market Index.
More than 30% of single-family builders responding to the
survey?s special questions in May r epor t ed t h is sh or t age,
outdistancing the other 22 listed building products and
materials by a wide margin. In second place were trusses, with a
shortage reported by 24% of builders, followed by lightweight
steel and OSB at 20% each and plywood at 19%.
This is a significant worsening from last year, when the same survey found 21% experiencing a shortage
of framing lumber.
In early June, 171 members of Congress sen t a join t let t er to the Trump administration calling on the
U.S. to resume talks with Canada to negotiate a new softwood lumber trade agreement.
The congressional letter to Commerce Secretary Wilbur Ross and U.S. Trade Representative Robert
Lighthizer does not take sides in this trade dispute. It simply highlights the urgent need for the U.S. and
Canada to renew negotiations in an effort to come to an equitable solution that will satisfy all sides,
including domestic industries and consumers.

M or e You n g Adu lt s Ar e Sh ar in g Hou sin g
Sharing housing with
roommates, housemates and
other non-relatives is rising in
popularity among young
adults, according to new
research from NAHB. While
only 4% percent of young
adults ages 25 to 34 shared
housing in 1990, that segment
increased to 7.5% in 2016.
At the same time, increasing
numbers of young adults now
choose to live with their
parents or in-laws. Moreover,
a r isin g por t ion of you n g
adu lt s (5.2% in 2016 versus
3% in 1990) choose to live with
relatives other than parents.
As a result, more than 15
million young adults ages
25-34 now live with parents or
other relatives, or share
housing with non-relatives.
That?s roughly one in three
young adults.
The share of young adults
living with parents or other

relatives remained relatively
stable from 1990 to 2000,
fluctuating around 15%.
The persistent and rising
trend emerged a few years
later. By 2006, 19% of young
adults ages 25 to 34 lived
with their parents or relatives. The trend continued its
steady climb through the
housing bust ? an economic
downturn characterized by
declining home values ? and
showed no sign of reversing
even as an economic
recovery took place.
By 2016, the share of young
adults ages 25 to 34 living
with parents or relatives
exceeded 26%. Out of these,
more than 21%, or 9.4
million, lived in the homes of
their parents or in-laws and
an additional 5.2% (2.3
million) lived with other
relatives.

NAHB, Bu ilder Win Clean Wat er Act Cou r t Case
The U.S. Court of Appeals for the Seventh Circuit in June
sided with an NAHB member engaged in a decade-long legal
battle in a case supported by NAHB?s Legal Action Fund ?
Orchard Hill Building Company v. U.S. Army Corps of
Engineers.
Ultimately, the Seventh Circuit r u led in f avor of Or ch ar d
Hill, holding that the Corps had failed to prove the wetlands
at issue had a significant nexus to any truly navigable water.

CALENDAR
OF EVENTS
2018 St at e Boar d M eet in gs
Summer 8/16-8/17
Ramkota- Pierre, SD
Fall 11/1-11/2
Rushmore Hotel- Rapid CIty, SD
2018 Local Even t s
WAHBA Golf Tournament
July 20th, 2018
BRBA Bean Bag Fundraiser
August 25th, 2018
BHHBA Golf Tournament
September 8th, 2018
HBASE Fall Parade of Homes
Sept 15-16th & 22-23rd, 2018
2018 NAHB Boar d M eet in gs

Mid-Year 2018
Portland, OR
July 24-28, 2018

