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Thank you Black Hills Home Builders Association for organizing
our NAHB BuildPAC fundraiser, the Ride for America, August 2
in the Black Hills. The first annual event was a great success with over 100
riders. We had people from several states, and hope to gain momentum
for next year’s ride.
Following up from our Summer Board meeting, we are in the process of
setting up our new Workforce Development Committee. Each local
association will be represented and the first meeting will be at our Annual
Convention in Watertown, November 6-7. We’re planning for a good
attendance at the Convention because we will be celebrating our 35th
Anniversary. If you would like to spotlight your company for this event,
join the “Elite 35 Council” and you’ll be recognized as one of our sponsors.
We’ve met with several political candidates this past month to show our
support. We have contributed to the Rounds for Senate campaign, the
Noem for Congress campaign, the Krebs for Secretary of State campaign,
and the Jackely for Attorney General campaign.
The Political Action Committee is a very important part of advocacy for
our industry. I encourage all of you to contribute and help make a
difference. A huge fundraiser is now underway where you can help our
SDHBA PAC and your local association PAC. You also get to give a gift that
can bring money back to you—a subscription to South Dakota Magazine
with your company’s name on the label of the recipient. Please see the
newsletter for details. It’s perfect timing for taking care of all of your
holiday shopping.
The NAHB Fall Board meeting is coming up, September 3-7 in Phoenix.
Our National Directors will be there, so let us know if you have any input
for them to carry to the meeting. NAHB is working hard to try to get a US
Senate bill (S. 1217), authored by Banking Committee Chairman Tim
Johnson, passed before the end of the year. It would reform housing
financing.
It was nice to see the South Dakota Home Builders Association awarded
for the NAHB Best Partnership in 2013. Our Executive Vice President,
Dwight Neuharth accepted the award in St. Louis in early August at the
EOC Conference. The award recognized SDHBA for the Housing
Enhancement Loan Program (HELP) which lends money to builders with
very low interest to build speculative homes.
If there is anything you need please feel free to email me at
president@sdhomebuilders.com or call 605-661-1358 and I will try to
respond to your requests as soon as possible.
Tim
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In the August newsletter, we announced a few winners of
our Annual Awards, but I’d like to personally congratulate
them again. Our 2014 Builder of the Year is Dennis Arnold
from Watertown. Dennis has worked hard for SDHBA, serving four years
on the leadership ladder, and as President saw the inception of the
Housing Enhancement Loan Program.
Our 2014 Associate Member of the Year is Todd Boots from Tea.
Todd has chaired our Legislative Committee for several years, and this is
the second time that he’s earned this prestigious award.
The 2014 Board Member of the Year is Lynn Mennis, President of the
Brookings Regional Builders Association. Lynn has chaired two committees, Membership and Membership Services, for several years.
George Houtman from Brookings will be inducted into the SDHBA Hall
of Fame this year. George has served four years on the SDHBA leadership ladder, and as President, opened dialog with the Governor’s office
to explore new partnerships with the Housing Development Authority.
Jim Tolley from Black Hawk will also be inducted into the SDHBA Hall
Of Fame. Jim has served as SDHBA Treasurer for over seven years. He
served as interim Executive Vice President for several months, prior to
me being hired.
Cindy Sheehan will be our third inductee to the SDHBA Hall of Fame
this year. Cindy was the Executive Vice President of SDHBA for twenty
years, from 1981 to 2001. She grew SDHBA membership many times
over in her twenty years of service and won several NAHB awards.
These individuals will be honored at our Awards Ceremony in Watertown during the 35th Annual Convention November 6-7, as will two individuals who will be our first recipients of the SDHBA Lifetime Service
Award. This new award is now the highest achievement that SDHBA recognizes.
Special congratulations go to Terry Konechne from Sioux Falls to be
named for the SDHBA Lifetime Achievement Award. Terry was here in
the early years, and served as President, and in many state, national,
and local offices. He remains very active in our association.
Another special congratulations go to Dave Asbridge from Rapid City
to be named for the SDHBA Lifetime Achievement Award. Dave was also
here in the early days, served as President, and in many state, national,
and local offices. Dave also continues to be very active in SDHBA.
Please join these special people at the Convention November 6-7.
Dwight
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The South Dakota Home
Builders Association
Wins NAHB Award For
Partnership With The
South Dakota Housing
Development
Authority
St. Louis, MO, August 8. 2014– The South Dakota
Home Builders Association has been recognized for
its outstanding partnership with the South Dakota
Housing Development Authority, with an Award of
Excellence from the Executive Officers Council
(EOC) of the National Association of Home Builders
(NAHB).
In 2013 the South Dakota Home Builders Association partnered with the South Dakota Housing Development Authority to create the Housing Enhancement Loan Program (HELP). The program set up a
mechanism for the South Dakota Housing Development Authority to give low interest loans to members to build speculative homes.
The program started with $2 million, $1 million from
the South Dakota Housing Development Authority
and $1 from the South Dakota Home Builders Association, which had been awarded a grant from the
South Dakota Attorney General’s task force created
to administer money South Dakota got from a federal mortgage fraud case.
Accepting the award from NAHB was Dwight Neuharth, Executive Vice President of the South Dakota Home Builders Association.

SDHBA is Celebrating 35 Years as the
Voice of the Homebuilding Industry
in South Dakota—You may order a
SDHBA polo shirt by September 30
($35), by emailing
sdhbvp@sdhomebuilders.com
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SDHBA Upcoming Events
NAHB Fall Board Meeting
Phoenix AZ September 3-7
SDHBA Annual Convention
Watertown Ramkota November 6-7
NAHB International Builders Show
Las Vegas NV January 20-22, 2015

SDHBA Builder Members Are
Eligible To Participate In The
Governor’s House Program
Two Bedroom Or Three Bedroom Options
For Details Call The
South Dakota Housing
Development Authority at 605-773-3181
September 2014 Issue
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The South Dakota Home Builders
Association Is Turning 35 This Year And 35
Companies Will Be Featured At The Annual
Convention November 6-7 In Watertown !
Jump On The Bandwagon Early And Join
The “Elite 35 Council”
01) Frohreich Construction
02) Krause Construction
03) Villaggio, LLC
04) Hjellming Construction
05) J & D Woodworks
06) Moyer Construction
07) Dynamic Realty-Lisa DiRose
08) Watertown Area HBA
09) Arnold Construction
10) Siemonsma Construction
11) Kisch Construction
12) Brookings Regional Builders Asn
13) Custom Homes By Eich
14) Black Hills Home Builders Asn
15) Kneeland Construction
16) Crestone Builders
17) Zelmer Inc.
18) Houtman Construction

19) Beatch Construction
20) HBA of the Sioux Empire
21) B/E Siding & Windows Inc.
22) Cashway Lumber
23) Aberdeen Home Builders Assoc.
24) Watertown Winnelson Co.
25) Dacotah Bank
26) GET YOUR COMPANY RECOGNIZED HERE
27) ____________________
28) ____________________
29) ____________________
30) GET YOUR COMPANY RECOGNIZED HERE
31) ____________________
32) ____________________
33) ____________________
34) GET YOUR COMPANY RECOGNIZED HERE
35) ____________________

Call the SDHBA OfFice To See How You Can
Join The “Elite 35 Council”Council” (605)224-2761
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LOCAL HBA MEETINGS:
Aberdeen HBA
Board – 1ST Thursday of month, noon at
20 12th Ave. SW, Aberdeen, SD.

YOUR ADVERTISMENT
HERE !!!

Black Hills HBA
Board– 3rd Thursday of month, 3:30 p.m.
@ BHHBA
Membership – 3rd Tuesday, @ TBA
Brookings HBA

Board – As needed
Membership – 3rd Thursday of month,
Noon @ TBA

HBA of the Sioux Empire
Board – 3rd Wednesday of month, 11:30
a.m., HBASE office
Membership—Last Thursday of month,
5:30 p.m. Various Locations

Lewis & Clark Area HBA
Board – 1st Tuesday of month, 7 p.m.,
Office-420 Broadway, Yankton
Membership—3rd Tuesday of month,
7 p.m. Minerva’s Yankton

Oahe HBA, Pierre
Membership— First Tuesday of month,
11:30 a.m., Perkins, Fort Pierre

Watertown HBA
Board—As needed
Membership – 3rd Tuesday of month,
7 p.m., WAHBA Office
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HAVE 1,700 + PEOPLE
SEE YOUR MESSAGE
EACH MONTH
MAKE IT EASY FOR
PEOPLE TO FIND YOU
& DO BUSINESS
WITH YOU !!!
Resonable Rates
Full Page $600/12 months
Full Page $70/month
Half Page $450/12 months
Half Page $50/month

Call SDHBA 224-2761 or email
sdhbvp@sdhomebuilders.com
Are You Looking For New Opportunities For
People To Do Business With You?
www.sdhomebuilders.com Can Help You Do That
By Investing In A Banner Ad For Your Business,
Or By Linking Your Web Site Or Email Address
To Our Membership List On SDHBA’s Web Site
12 Month Banner Ad Is Only $150
12 Month Link For Your Web Site Or Email
Address Is Only $65 Or $0 Extra With Banner
Call SDHBA at 605-224-2761 Or Email Us at
sdhbvp@sdhomebuilders.com To Get Connected
South Dakota Builder News
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BUILDING ENERGY CODES
Background
Model building energy codes are devel
oped by private organiza ons (e.g. Inter
na onal Codes Council (ICC) and the
American Society of Hea ng, Refriger
a ng and AirCondi oning Engineers
(ASHRAE)), updated every three years
and then adopted by state and local
governments. While the federal govern
ment does not “adopt” codes, the De
partment of Energy (DOE) plays a signiﬁ
cant role in their development, and also
works with states to encourage adop
on and enforcement.
DOE’s role in code development has ex
panded, moving beyond the original au
thoriza on of a “technical advisor,” to
pushing energy goals, and at mes ad
voca ng for certain products or technol
ogies.
NAHB believes that DOE should return
to their “technical advisor” role and
stop any advocacy eﬀorts.
Recent Building Energy Codes
Earlier versions of these model codes
were far more costeﬀec ve. Over me,
they have become overly burdensome 
expensive, inﬂexible, and very prescrip
ve.
The 2012 Interna onal Energy Conser
va on Code (IECC) saw a dras c in
crease in cost, compared to the 2009
IECC, without saving the homeowner
much in reduced u lity bills. The chart
below shows average u lity savings,
compared to increases in construc ons
costs. Climate zone 4 has a 17.3 year
payback period – most homeowners do
not stay in their homes for that long.
Some advocates are pushing for pay
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backs that extend over the life of a
building!

Energy Codes Are Government Mandates:
• Many claim that energy codes are
“voluntary.” They are not. These
codes are REQUIRED for EVERY
home in a jurisdic on, including
housing for lowincome families
and ﬁrst me home buyers.
• While the federal government
does not adopt codes na onally,
DOE has used federal funding to
“incent” states to adopt the lat
est codes. These then become
mandates in the states.
Recent Energy Codes Are Not CostEﬀec ve:
• Earlier versions of the energy
codes were far more cost
eﬀec ve. By using energy
eﬃcient windows or ligh ng,
consumers saw a big bang for
their buck. But now, the code
includes very costly require
ments that do not have the
same return on investment.
• An average home built to the 2012
South Dakota Builder News

energy code, compared to the
2009 energy code, would cost
the homeowner thousands of
dollars in increased construc
on, and it would take them
anywhere from 8.9 to 17.3 years
to break even (through u lity
savings). Keep in mind the codes
are updated every three years
so this cost keeps growing.
• By driving up costs in the energy
code, lower income families will
be forced into exis ng housing,
which tend to use far more en
ergy than new housing.
Energy Codes Should Be Product/
Technology Neutral
• Some manufacturers have realized
that by manda ng their product
in the code, they can gain mar
ket advantage. For example,
wall construc ons favor foam
sheathing over wood products
in certain climate zones. Any
code should be technology and
product neutral and should not
pick winners and losers.
• NAHB has sought DOE support for
energyneutral tradeoﬀs that
give builders more ﬂexibility to
meet homeowners’ needs,
while also reaching the energy
goals. Unfortunately DOE did
not support these proposals.
Builders can meet these goals,
but they need their hands un
ed.
The Role of the Federal Government
• DOE should return to its congres
sionally authorized role as a
“technical advisor” and not push
certain energy goals, or any par
cular products/technologies.
• In the past, DOE has given money
to states to adopt the latest
code. Federal funds should not
be used for this purpose. In
stead, DOE should help states
implement whatever require
ments the state chooses, includ
ing training code oﬃcials
September 2014 Issue

State Reps
Report
Spring Board
Meeting
Washington,
DC
Duane Bickett
After reading all of the other
reports from the Spring meeting,
most everyone knows how important the EPA’s proposed ruling
is to land developers, builders, and
anyone who owns or controls land
that would fall under the proposed
Waters of the United States. The
SDHBA has sent a resolution to
NAHB to oppose all parts of this
restrictive proposal. Going beyond
this important portion of business
at the National meeting; many
other topics of interest were also
discussed. Some of the highlights:
Membership: As the national
economy continues to recover and
the new normal emerges, the
main focus of the membership
committee is still member recruitment, but is now paying close attention to member retention, and
engaging our younger audience to
not only to get them to join our
associations, but to become involved in their local associations,
then state involvement, and ultimately national involvement. With
membership numbers slightly on
the rise after a 5 year downturn
and retention again approaching
80%, much work remains to be
done to reengage our membership
base. The sad fact remains that in
many markets that were very hard
hit during the downturn, that
many members that lost their
businesses or otherwise left the
industry are no longer available to
be members or to be recruited as
September 2014 Issue

members. With a smaller pool of
potential members, the task of
bringing new members becomes
more difficult and also brings up
the point of a question that was
asked even before the downturn
began……how do we engage all
members but also focus on the
future with our younger members
being involved and moving into
leadership of all three areas of our
federation? Within the National
Membership committee, with joint
cooperation with the Associates
committee; our own Kim HefnerHines chairs a Gen X-Y working
group to concentrate efforts to
engage and retain our newer and
younger members to lead us into
the future. Everything is now on
the table from meeting length and
locations to using technology to
hold some of the meetings and
conduct our business without leaving home for days a few times a
year. Stay tuned for more information on this important topic as
the time approaches when we
“older” members slow down in our
involvement.

the Show: the KBIS Show sold
225,000 sq ft of exhibit space, the
Builder’s Show 512,000 sq ft. total
attendance was 75,000+ from all
groups. The Show exceeded revenue estimates, putting more money against the current 2014 budget deficits making our financial picture brighter than it’s been in recent years. Now the sale’s
pitch….The early registration fee
for exhibits only is still $0… that’s
right IBS fans FREE, during the
month of September. Full registration is still $ 250.00 during September, getting you into all areas
of the Show including KBIS and
the enhanced and expanded musthave education sessions. Going for
the first time? $ 125.00 gets you
the full Show. With big discounts
still available at the major hotels
(South Dakota has received our
first choice of Bally’s for 2015), the
stay, coupled with direct flights
from both sides of the state make
2015 a great time to attend for
the first time or revisit an old favorite. The C&M committee works
every year to make the nighttime
activities more network friendly
Conventions and Meetings:
and fun….as if Vegas needs more
Maybe one of the brightest spots night life. So what I’m sayin
of the economic upturn is what
is…… use this summer and fall to
has happened with the Builders
make plans (and save a little
Show and it’s return to promispending money) to attend a
nence within the building industry. Show that is nearly guaranteed to
Much has been said about the
improve your business, and have
Show in 2014 in Las Vegas, and
some fun. Thanks for allowing me
the outlook for the 2015 Show is
the honor of representing this
even more optimistic. With the
great state on the national level.
new partnering with KBIS (the
I’m always available to answer
Kitchen and Bath Industry Show) questions or help with contacting
the 2014 Show was larger than in members of our outstanding
the past few years. Now known as Washington, DC staff to solve the
Design and Construction Week;
issues or problems of our memthere are 11 organizations signed bers. Until next time…..
up so far to help promote the
Show to their members and inDuane
crease total attendance. To recap
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SDHBA Members
Meet Public Officials
To Contribute To
Their Re-election

Members of the Black Hills HBA meet with US Representative Kristi Noem

Members of the Oahe HBA meet with SD Attorney General Marty Jackley
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America’s Ride for Housing
Over one hundred NAHB members registered for the First Annual America’s Ride For Housing,
held in the Black Hills of South Dakota August 2, 2014. Being the Saturday before the Sturgis Motorcycle Rally, the ride drew people from several states. The Ride consisted of seven stops with
breathtaking scenery, and concluded with a picnic and drawing of poker hands. This NAHB BuildPAC fundraiser will help to elect office seekers throughout the United States who are supportive of
the home building industry. Next year’s event will coincide with the 75th Annual Sturgis Motorcycle
Rally, and will be mentioned many times at all NAHB events.
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Activities
Around The State

Aberdeen Summer Golf Outing

Black Hills New Member Orientation

Black Hills Annual Picnic

Sioux Empire Golf Classic and Brooks Open
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SDHBA Resolution to ask the EPA to
withdraw their new rule to re-define
“waters of the United States”
A resolution to call on the U.S. Environmental Protection Agency and the U.S. Army Corps of Engineers to withdraw
their proposed rule expanding the definition of “waters of the United States” under the Clean Water Act.
Whereas, the definition of “waters of the United States” under the Clean Water Act establishes the fundamental
scope of federal authority to regulate activities in U.S. waters and wetlands. The U.S. Supreme Court has found on multiple occasions that the U.S. Environmental Protection Agency (EPA) and the U.S. Army Corps of Engineers (Army
Corps) have exceeded their authority in defining these waters beyond the intended scope of federal regulation; and
Whereas, in response to the Supreme Court decisions, the EPA and Army Corps have recently proposed an amended
definition to clarify federal jurisdiction. Unfortunately, the EPA and Army Corps have once again missed the mark and
continue to ignore the limits on their authority, usurping powers reserved to the states under the Tenth Amendment to
the U.S. Constitution; and
Whereas, the Proposed rule would create greater uncertainty for businesses and homeowners rather than providing
clarity. The proposed rule will add new definitions for key technical terms that introduce ambiguities and vagaries into
federal regulation. Confusion will inevitably lead to further litigation, tying up our courts, delaying economic development, and wasting taxpayer money; and
Whereas, high-quality scientific review should never be presumed. The EPA and Army Corps have failed to promulgate rules, the primary scientific review to be completed before moving forward with the proposed rule. In the rush to
promulgate rules, the primary scientific report remains in draft form and has only recently been submitted to the EPA’s
Science Advisory Board for peer review; and
Whereas, the proposed rule would actually expand federal jurisdiction to more waters and wetlands, rather than limiting or simple clarifying jurisdiction as outlined by the U.S. Supreme Court. The EPA’s economic analysis estimates that
the proposed rule would increase jurisdiction by 3 percent, potentially leading to 1,400 more permits required and nearly $220 million in additional costs to farmers, businesses, and homeowners. Furthermore, the economic analysis’ assumptions and methodology significantly underestimate the potential jurisdictional expansion; and
Whereas, any increases in federal jurisdiction will infringe upon state authority to regulate state waters. The state
waters and wetlands affected by the proposed rule have minimal, if any, connection to federally navigable waters. Expanded federal jurisdiction limits the flexibility of South Dakota and other states to create a regulatory environment that
meets the needs and addresses the priorities of state residents. South Dakota has been a national leader in creating
proactive, voluntary programs that provide equal, if not greater, protection of the environment in a collaborative, nonadversarial manner. South Dakota must have the freedom to protect state waters and to pursue innovative approaches
without being handcuffed by rigid federal requirements; and
Whereas, this flawed proposal demonstrates again that core decisions, such as the scope of federal authority, must
be left to our elected Representative and Senators in the U.S. Congress, not to relatively unaccountable federal agencies; now, therefore, be it
Resolved, that we call on the U.S. Environmental Protection Agency and the U.S. Army Corps of Engineers to withdraw their proposed rule expanding the definition of “waters of the United States” under the Clean Water Act; and be it
further
Resolved, that copies of this resolution be transmitted to the Administrator of the U.S. Environmental Protection
Agency, The Command General of the U.S. Army Corps of Engineers, the Governor of South Dakota, and the members
of the South Dakota congressional delegation
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