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Thank all of you for the great attendance at the Summer Board
meeting in Aberdeen. It was good to see everyone. The Board
addressed a topic that we’ve been talking about all year—workforce
development. Back in February when the officers met with the Governor we
told him that was one of our priorities. Following that meeting several of our
members attended the six Workforce Development Summits the Governor
hosted this spring.
Before the Board meeting we had an hour-long roundtable discussion of
what we can do on this subject. As a result, the Board approved creating a
new standing committee, called the Workforce Development Committee.
We identified four priorities for this new committee: 1) Working with the
government to allow 16+ youth to work in the home building industry; 2)
Creating a public relations program to work with youth, parents, and schools to
promote the home building industry; 3) Raising funds for the public relations
program; 4) Working on the training component with the SD Board of Regents
and the technical schools.
This Saturday , August 2, is the NAHB BuildPAC Ride for America to be held
in the Black Hills. If you haven’t registered, the forms are in the newsletter.
This is a national event to allow all local associations and state associations to
reach their two-year cycle goal. If you are unable to be in Rapid City, please
still register, and you stand a chance to win up to $1,500. Thank you Black
Hills Home Builders Association for organizing this event.
We are asking elected officials to urge the EPA to withdraw their proposed
rule to expand their regulation of waterways. The resolution we passed in
June is printed on page 15 of the newsletter. We have heard back from both
of our US Senators. Senator Thune’s response is on page 16, and Senator
Johnson’s response is on page 17.
Our next big meeting is our 35th Annual Convention in Watertown
November 6-7. We rely heavily on sponsorships for this event, so please join
our “Elite 35 Council” that will be featured in all upcoming newsletters and
throughout the convention. Reaching 35 years is a milestone. See further
information in the newsletter.
Welcome Jennifer Hieb, the new Executive Officer for the Aberdeen Home
Builders Association. It was good meeting you and seeing several Aberdeen
members at the July Board meeting.
Congratulations to the 2014 Award winners (see page 9 in the newsletter).
We still have a few more awards to judge, so they will be noted in upcoming
newsletters. I hope that many of your friends and families can see the Awards
Ceremony at the Convention in November.
If there is anything you need please feel free to email me at
president@sdhomebuilders.com or call 605-661-1358 and I will try to respond
to your requests as soon as possible.
Tim
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Did you know that we have a really big event happening
right here in South Dakota, this Saturday August 2? The first annual
“Ride For America” will be held in the Black Hills. This is a national NAHB
BuildPAC event that will raise funds to support candidates all around the
country who support us on home building industry issues. I hope you
can join us, but if you can’t, you can register and still have a chance to
win money.
Did you know that the South Dakota Home Builders Association got
our charter from NAHB on October 14, 1979, almost 35 years ago? At
our Annual Convention we will be celebrating, and featuring 35 companies that are sponsoring this special event. Those companies are known
as the “Elite 35 Council” and there is still limited space for your company
to join. You get recognized in all upcoming newsletters and throughout
the Convention. We are also taking orders for a limited time for SDHBA
polo shirts with an embroidered logo. Call 224-2761 to order one.
Did you know that there is money available for builders to borrow
money as low as 0% to build a spec home? It’s called the Housing Enhancement Loan Program (HELP), and the program just successfully finished it’s first full year. In the first year we financed four homes. If it
sounds like something you’d like to participate in, call 224-2761.
Did you know about a new gift giving opportunity SDHBA just started? You can give a one-year subscription of the South Dakota Magazine
for the discounted amount of $20 (normally $23). This magazine features life in South Dakota in both pictures and stories. I’ve received the
magazine for about five years, and it’s my favorite magazine. The good
news is for every subscription you give, our SDHBA Political Action Committee will earn $7, to be split with the SDHBA PAC and your local PAC.
See details on pages 10 and 11. Think about all of your customers, suppliers, friends, and family members who would enjoy getting this magazine with your company’s name on the label each issue.
Did you know that each local association will have a membership
drive this fall? Everyone participated in the May drive, and we gained
membership numbers. Please participate in round two and help recruit
others who would benefit from being a member. With national company
discounts and a with a new builder rebate program, who wouldn’t want
to take advantage of that?
Let me know if you have concerns on issues. Always feel free to call,
email, or visit me at our office in Pierre.
Dwight
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America’s Ride for Housing

Dwight Eich
Custom Homes by Eich
PAC Rally Ride Task
Force Chairman
This year the BHHB
BUILD-PAC will be hosting
a State Fundraiser for the
NAHB BUILD-PAC in the
form of a Poker Ride for 2,
3, or 4 wheel vehicles. The
funds raised will go to support NAHB BUILD-PAC.
The ride is August 2, and
will be approximately 125

miles with multiple historic
stops throughout the Black
Hills. The ride will start and
stop at the Central States
Fairgrounds.
$3,000 in cash prizes will
be awarded as follows:
1st Place- $1,500 awarded
to Best Poker Hand.
2nd Place- $1,000 awarded
to Second Best Poker
Hand
3rd Place- $500 random
drawing to include all other
poker hands.
The entry fee is only $50
per person or $90 per couple. At the end of the ride
each rider will draw 7 cards
to create the best 5 card

poker hand. Riders can
purchase additional poker
hands for $20 each.
Registration is open
now. Use the form on page
13 of the newsletter or visit
www.blackhillshomebuilders.com

and look for the Ride with
the PAC logo, which will
link to the registration
page.
I’m looking forward to an
excellent ride, and encourage you to get registered
and Ride with the PAC on
America’s ride for Housing.
Dwight Eich
BHHB BUILD-PAC Rally
Ride Task Force Chairman

SDHBA is Celebrating 35 Years as the
Voice of the Homebuilding Industry
in South Dakota—You may order a
SDHBA polo shirt by August 31 ($35),
by emailing
sdhbvp@sdhomebuilders.com
page 4

www.sdhomebuilders.com

South Dakota Builder News

August 2014 Issue

SDHBA Upcoming Events
NAHB Fall Board Meeting
Phoenix AZ September 3-7
SDHBA Annual Convention
Watertown Ramkota November 6-7
NAHB International Builders Show
Las Vegas NV January 20-22, 2015

SDHBA Builder Members Are
Eligible To Participate In The
Governor’s House Program
Two Bedroom Or Three Bedroom Options
For Details Call The
South Dakota Housing

Development Authority at 605-773-3181
August 2014 Issue
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The South Dakota Home Builders
Association Is Turning 35 This Year And 35
Companies Will Be Featured At The Annual
Convention November 6-7 In Watertown !
Jump On The Bandwagon Early And Join
The “Elite 35 Council”
01) Frohreich Construction
02) Krause Construction
03) Villaggio, LLC
04) Hjellming Construction
05) J & D Woodworks
06) Moyer Construction
07) Dynamic Realty-Lisa DiRose
08) Watertown Area HBA
09) Arnold Construction
10) Siemonsma Construction
11) Kisch Construction
12) Brookings Regional Builders Asn
13) Custom Homes By Eich
14) Black Hills Home Builders Asn
15) Kneeland Construction
16) Crestone Builders
17) Zelmer Inc.
18) Houtman Construction

19) Beatch Construction
20) HBA of the Sioux Empire
21) B/E Siding & Windows Inc.
22) Cashway Lumber
23) Aberdeen Home Builders Assoc.
24) ____________________
25) ____________________
26) GET YOUR COMPANY RECOGNIZED HERE
27) ____________________
28) ____________________
29) ____________________
30) GET YOUR COMPANY RECOGNIZED HERE
31) ____________________
32) ____________________
33) ____________________
34) GET YOUR COMPANY RECOGNIZED HERE
35) ____________________

Call the SDHBA OfFice To See How You Can
Join The “Elite 35 Council”Council” (605)224-2761
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LOCAL HBA MEETINGS:
Aberdeen HBA
Board – 1ST Thursday of month, noon at
20 12th Ave. SW, Aberdeen, SD.

YOUR ADVERTISMENT
HERE !!!

Black Hills HBA
Board– 3rd Thursday of month, 3:30 p.m.
@ BHHBA
Membership – 3rd Tuesday, @ TBA
Brookings HBA

Board – As needed
Membership – 3rd Thursday of month,
Noon @ TBA

HBA of the Sioux Empire
Board – 3rd Wednesday of month, 11:30
a.m., HBASE office
Membership—Last Thursday of month,
5:30 p.m. Various Locations

Lewis & Clark Area HBA
Board – 1st Tuesday of month, 7 p.m.,
Office-420 Broadway, Yankton
Membership—3rd Tuesday of month,
7 p.m. Minerva’s Yankton

Oahe HBA, Pierre
Membership— First Tuesday of month,
11:30 a.m., Perkins, Fort Pierre

Watertown HBA
Board—As needed
Membership – 3rd Tuesday of month,
7 p.m., WAHBA Office
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HAVE 1,700 + PEOPLE
SEE YOUR MESSAGE
EACH MONTH
MAKE IT EASY FOR
PEOPLE TO FIND YOU
& DO BUSINESS
WITH YOU !!!
Resonable Rates
Full Page $600/12 months
Full Page $70/month
Half Page $450/12 months
Half Page $50/month

Call SDHBA 224-2761 or email
sdhbvp@sdhomebuilders.com
Are You Looking For New Opportunities For
People To Do Business With You?
www.sdhomebuilders.com Can Help You Do That
By Investing In A Banner Ad For Your Business,
Or By Linking Your Web Site Or Email Address
To Our Membership List On SDHBA’s Web Site
12 Month Banner Ad Is Only $150
12 Month Link For Your Web Site Or Email
Address Is Only $65 Or $0 Extra With Banner
Call SDHBA at 605-224-2761 Or Email Us at
sdhbvp@sdhomebuilders.com To Get Connected
South Dakota Builder News
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Act Now to Protect
Homeownership and
the American Dream

Homeownership has always
been—and continues to be—the single best long-term investment for most Americans. It
is a primary source of wealth
and financial security for many
households, helping to provide
for education, retirement, and
more.

As our nation continues to
recover from the housing market crisis, Congress is considering proposals to reform the
housing finance system, which
is the backbone of the 30-year
S. 1217 will help ensure that
fixed-rate mortgage. The Senhomeownership
remains an atate Banking Committee recently
tainable part of the American
passed bipartisan legislation
Dream by:
that would fix our housing fi1) Ensuring that 30-year,
nance system and help preserve
fixed-rate mortgages
an important part of the Ameriremain readily available
can Dream. Now that legislation
and affordable
deserves an up or down vote on
2) Encouraging more
the Senate floor.
thorough, consistent
The Housing finance Reform
and responsible
and Taxpayer Protection Act of
mortgage underwriting
2014 (S. 1217) would breathe
3) Increasing private
new life into the housing sector
capital in the
by providing a consistent and
marketplace
affordable supply of mortgage
4) Protecting American
credit for single-family and multaxpayers
tifamily housing. By providing
Why is it so important to get
certainty and stability to the
marketplace, S. 1217 would ex- the housing finance system
pedite the housing recovery and right? To start, a strong housing
sector impacts more than just
allow countless creditworthy
buyers who are currently unable home owners. In normal economic times, housing accounts
to access mortgage credit to
obtain home loans. This would for more than 17 percent of the
prove particularly helpful to first nation’s gross domestic product.
-time home buyers and younger Employment from new home
households, who are dispropor- construction and remodeling
has a wide ripple effect in our
tionally hurt by today’s tight
communities. Recent analysis
credit environment.
page 8

www.sdhomebuilders.com

South Dakota Builder News

by the National Association of
Home Builders shows that building 100 single-family homes
creates 297 full-time jobs, and
provides millions of dollars of
desperately needed tax revenues that help local governments to provide essential services such as schools, roads,
and police and firefighter protection.
About half the jobs created
by building new homes are in
construction. They include framers, electricians, plumbers, and
carpenters. Other jobs are
spread over other sectors of the
economy, including manufacturing, retail, wholesale and business services. Perhaps more
than any other consumer product, housing is “Made in America”.
It’s clear that a strong housing market builds healthy communities. Home owners and potential home owners across the
country know that. Despite the
housing market crisis and economic uncertainties, Americans
continue to value homeownership. It’s time to let our elected
officials know that, too.
If you believe that homeownership must continue to be an
essential American value, send
a strong message to Congress
now. Go to:
capitolconnect.com/builderlink
and urge them to support
S.1217, the Housing Finance
Reform and Taxpayer Protection
Act of 2014, and urge them to
give the bipartisan bill an up or
down vote.
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SDHBA Board Of Directors Busy This Summer
The SDHBA Board of Directors met in Aberdeen July 17-18. Attendance was very
good and progress was made in several areas. The Board voted to create a new committee—the Workforce Development Committee. This committee will work on an ongoing issue that is very important to SDHBA. We have been involved throughout this year in the
Governor’s Workforce Development Summits, and the officers met with the Governor last
February to voice our commitment to the subject.
Our Awards Committee was pleased to announce several awards for 2014, that will
be presented at the 35th Annual Convention in Watertown in November. The Builder of
the Year Award will be presented to Dennis Arnold from Watertown. The Associate of the
Year will be presented to Todd Boots from Tea. The Board Member of the Year will be presented to Lynn Mennis from Brookings. Three individuals will be inducted into the SDHBA
Hall of Fame in November—George Houtman from Brookings, Jim Tolley from Black Hawk,
and Cindy Sheehan from Sioux Falls. In celebrating the 35th Anniversary of SDHBA, there
will be a first. Two individuals will receive SDHBA’s highest award, the SDHBA Lifetime
Achievement Award--Terry Konechne from Sioux Falls and Dave Asbridge from Rapid City.

Here are a few pictures from the July Board Meeting:

Curt Cartwright discussing the
August 2 NAHB BuildPAC “Ride for
America” in the Black Hills of South Dakota

Eric Skott discussing the creation of the
new Workforce Development Committee

Lynn Mennis discussing the NAHB Award for the
Best Partnership that SDHBA won for (HELP)
August 2014 Issue
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Mel Zelmer giving the (HELP) Housing
Enhancement Loan Program report
www.sdhomebuilders.com
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Summertime Activities
Around The State

Sioux Empire Repair Affair

Brookings Regional Builders Golf Outing

Aberdeen HBA Annual Picnic
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SDHBA Resolution to ask the EPA to
withdraw their new rule to re-define
“waters of the United States”
A resolution to call on the U.S. Environmental Protection Agency and the U.S. Army Corps of Engineers to withdraw
their proposed rule expanding the definition of “waters of the United States” under the Clean Water Act.
Whereas, the definition of “waters of the United States” under the Clean Water Act establishes the fundamental
scope of federal authority to regulate activities in U.S. waters and wetlands. The U.S. Supreme Court has found on multiple occasions that the U.S. Environmental Protection Agency (EPA) and the U.S. Army Corps of Engineers (Army
Corps) have exceeded their authority in defining these waters beyond the intended scope of federal regulation; and
Whereas, in response to the Supreme Court decisions, the EPA and Army Corps have recently proposed an amended
definition to clarify federal jurisdiction. Unfortunately, the EPA and Army Corps have once again missed the mark and
continue to ignore the limits on their authority, usurping powers reserved to the states under the Tenth Amendment to
the U.S. Constitution; and
Whereas, the Proposed rule would create greater uncertainty for businesses and homeowners rather than providing
clarity. The proposed rule will add new definitions for key technical terms that introduce ambiguities and vagaries into
federal regulation. Confusion will inevitably lead to further litigation, tying up our courts, delaying economic development, and wasting taxpayer money; and
Whereas, high-quality scientific review should never be presumed. The EPA and Army Corps have failed to promulgate rules, the primary scientific review to be completed before moving forward with the proposed rule. In the rush to
promulgate rules, the primary scientific report remains in draft form and has only recently been submitted to the EPA’s
Science Advisory Board for peer review; and
Whereas, the proposed rule would actually expand federal jurisdiction to more waters and wetlands, rather than limiting or simple clarifying jurisdiction as outlined by the U.S. Supreme Court. The EPA’s economic analysis estimates that
the proposed rule would increase jurisdiction by 3 percent, potentially leading to 1,400 more permits required and nearly $220 million in additional costs to farmers, businesses, and homeowners. Furthermore, the economic analysis’ assumptions and methodology significantly underestimate the potential jurisdictional expansion; and
Whereas, any increases in federal jurisdiction will infringe upon state authority to regulate state waters. The state
waters and wetlands affected by the proposed rule have minimal, if any, connection to federally navigable waters. Expanded federal jurisdiction limits the flexibility of South Dakota and other states to create a regulatory environment that
meets the needs and addresses the priorities of state residents. South Dakota has been a national leader in creating
proactive, voluntary programs that provide equal, if not greater, protection of the environment in a collaborative, nonadversarial manner. South Dakota must have the freedom to protect state waters and to pursue innovative approaches
without being handcuffed by rigid federal requirements; and
Whereas, this flawed proposal demonstrates again that core decisions, such as the scope of federal authority, must
be left to our elected Representative and Senators in the U.S. Congress, not to relatively unaccountable federal agencies; now, therefore, be it
Resolved, that we call on the U.S. Environmental Protection Agency and the U.S. Army Corps of Engineers to withdraw their proposed rule expanding the definition of “waters of the United States” under the Clean Water Act; and be it
further
Resolved, that copies of this resolution be transmitted to the Administrator of the U.S. Environmental Protection
Agency, The Command General of the U.S. Army Corps of Engineers, the Governor of South Dakota, and the members
of the South Dakota congressional delegation
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July 2, 2014
Mr. Tim Frohreich
1009 West 10th Street
Yankton, SD 57078-3314
Dear Tim:
Thank you for contacting me about the Clean Water Act (CWA). I appreciate hearing from you.
As you know, on March 25, 2014, the Environmental Protection Agency (EPA) and the U.S. Army Corps of Engineers
(USACE) released a proposed rule redefining “waters of the United States” that can be regulated by the federal government under the CWA. The proposed rule is open for public comment until October 20, 2014.
I recently sent a letter with several of my Republican colleagues in the U.S. House of Representatives and the U.S. Senate to EPA Administrator Gina McCarthy detailing our opposition to this proposed rule. In addition, I am a co-sponsor
of the Protecting Water and Property Rights Act (S. 2496) that was introduced by Senator John Barrasso (R-WY) on
June 19, 2014. If enacted, this legislation would prevent the EPA and USACE from implementing their proposed rule. I
am greatly concerned that their new definition could add countless bodies of water to the list of federally controlled
waters, including small wetlands, creeks, prairie potholes, and ditches.
Despite Congress’ limiting the authority of the EPA and USACE under the CWA, a limit which has been affirmed by
the Supreme Court, the EPA is once again attempting to expand its jurisdiction. These small and seasonal bodies of
water have typically been regulated at the state level, and this expansion of the EPA’s regulatory authority would have
significant economic impacts on property owners, who would likely be hit with new federal permit requirements, compliance costs, and threats of significant fines.
I understand the importance of protecting our environment, but in doing so, we must be careful to find a balance between preserving our environment and natural resources and ensuring that landowners are not overburdened with federal regulations. It has become all too common for unelected federal bureaucrats in the Obama administration to attempt
to increase their authority through the regulatory process, as the Obama EPA has sought to do under both the CWA and
the Clean Air Act. I believe Congress should take an active role in addressing this overreach, utilizing the legislative
process to do so.
As Congress considers this issue, I will be sure to keep your concerns in mind. If you would like additional information
on my activities in the Senate, please feel free to visit my website, http://www.thune.senate.gov. Thanks again for contacting me. Please keep in touch.
Kindest regards,

JOHN THUNE
United States Senator
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June 20, 2014
Mr. Tim Frohreich
1009 W. 10th St
Yankton, SD 57078-3314
Dear Tim:
Thank you for forwarding a copy of the South Dakota Homebuilders Association’s resolution regarding the U.S.
Environmental Protection Agency (EPA) and the U.S. Army Corps of Engineers’ proposed rule concerning the
definition of the Waters of the United States. I appreciate hearing from you about this important issue.
The Clean Water Act provides the statutory authority for the EPA and the Corps of Engineers to issue permits for
the development of wetlands and other isolated waterways. Supreme Court decisions in the 2001 case of Solid
Waste Agency of Northern Cook County (SWANCC) v. the U.S. Army Corps of Engineers and the 2006 case of
Rapanos v. U.S. have created uncertainty regarding the scope of the federal government’s authority to regulate
certain wetlands and other isolated waters. The lack of clear jurisdictional boundaries in the Clean Water Act has
led to permitting delays, additional costs, and inconsistent implementation, which is problematic for regulators,
developers, and landowners alike.
In response to this uncertainty, the EPA and Army Corps of Engineers published a proposed rule on April 21,
2014 to help clarify the jurisdiction of the Clean Water Act. The proposed rule is intended to provide more certainty concerning whether a waterway, body of water, or wetland is covered by the Clean Water Act. It is important to note that the proposed rule would not change the existing exemptions for normal agriculture, ranching,
and forestry practices. Most agricultural and roadside ditches, stock ponds, and certain artificially irrigated areas
would remain explicitly unregulated under the Clean Water Act. To learn more about this issue or to submit a
comment, I would encourage you to visit the EPA website dedicated to this draft rule at: http://www2.epa.gov/
uswaters.
Please know that I will continue to monitor this rulemaking to ensure the EPA and Corps of Engineers pursue a
reasonable approach to clarifying the law that does not reach beyond the scope of authority provided in the Clean
Water Act.
Effective and consistent safeguards are important to enhancing water quality. Isolated wetlands and streams provide valuable habitat and serve as headwaters that filter the drinking water used by thousands of South Dakotans.
As a member of the Senate Energy and Natural Resources Committee, I will continue promoting responsible
management of our water resources and supporting incentives for landowners to conserve our state’s wetlands
and other natural landscapes.
Thank you again for contacting me, and please keep in touch!
Sincerely,
Tim Johnson
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