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2017 SDHBA Aw ar d Recipien t s
Congratulations goes out to all our 2017 South Dakota Home
Builders Award Recipients. The Annual Banquet was held on the
evening of November
3rd at the Hilton
Tony Kneeland - Board Member of the Year
Garden Downtown
Jay Mendel- Builder of the Year
Sioux Falls. NAHB
Brett McManigal- Associate of the Year
2nd Vice Chair Greg
Ralph Siemonsma- Lifetime Achievement
Ugalde and SDHBA's
President Paul
Mark Peterson- Hall of Fame
Nelsen are pictured
Mark Mickelson- Friend of Housing
with the 2017 Award
Brookings Regional HBA- Project of the Year
Recipients.
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Tax Ref or m Bill Aban don s Hou sin g
Legislation put forth by Republicans in the House of Representatives
abandons middle-class taxpayers in favor of high-income Americans
and wealthy corporations. It eviscerates existing housing tax benefits,
including deductions for mortgage interest and property taxes.
The legislat ion w as in t r odu ced Nov. 2.
The bill caps the mortgage interest deduction at $500,000 for new
home purchases. This means that home buyers in expensive markets
will effectively lose this housing tax benefit moving forward.
The House leadership killed a cost-effective plan proposed by NAHB
that Ways and Means Committee leaders agreed to include in the
legislation. It would provide a robust homeownership tax credit that
would have helped up to 37 million additional home owners who do
not currently itemize. Most of them are low- and moderate-income
households.
Key provisions in the House bill would dramatically alter the nation?s
tax landscape. The legislation would harm home owners and diminish
the value of their homes by greatly reducing the number of home
owners who can take advantage of the mortgage interest deduction.
Regarding the Low-Income Housing Tax Credit (LIHTC), the bill
proposes to eliminate the tax-exempt status of private activity bonds,
effectively eliminating the 4% credit rate for bond-financed projects
and making it harder to finance production of affordable housing.

Last Ch an ce f or
Gr eat Deals on t h e
Bu ilder s?Sh ow
Get a great deal on attending
IBS with early registration.
From now until Nov. 10, you
can save significantly on f u ll
IBS r egist r at ion , which gives
you access to 140+ education
sessions and all the exhibit
floors.
Another option ? the expo pass
? includes an all-access pass to
the exhibit floors of IBS and the
Kitchen and Bath Industry
Show.
Don?t miss out on the
opportunity to save money on
registration to attend the
largest annual construction
show in the world.

Tak e Advan t age of
M em ber Advan t age

Lu m ber Du t ies Ar e a Tax on Hou sin g
The Commerce Department?s
move to impose duties averaging
20.83% on Canadian lumber
coming into the U.S. could not
have come at a worse time.
Home builders and home
owners are already dealing with
massive rebuilding efforts in the
aftermath of the devastating
hurricane season and California
wildfires. Th is t ar if f adds t o t h e
bu r den by harming housing
affordability and artificially
boosting the price of lumber.
This is nothing more than a
thinly-disguised tax on American

home buyers, home builders and
consumers. It is particularly
disappointing given that NAHB
met recently with Commerce
Secretary Wilbur Ross to express
our concerns on this issue.

The Member Advantage
program offers NAHB
members money-saving
discounts that benefit their
businesses, employees and
family.

The administration is taking
protectionist measures to support domestic lumber producers
at the expense of U.S. home
buyers and lumber consumers.

The program includes Fiat
Chrysler Automobiles, General
Motors, Lowe?s, GEICO
insurance, Dell computers,
Hertz, Avis and Budget rental
cars, Office Depot and many
other great brands.

This is an especially hard blow at
a time when the housing sector
is still struggling to regain its
footing and is rebuilding after
several natural disasters.

Additional information about
t h e savin gs pr ogr am s, and
links for more detail about how
the programs work, is available
on NAHB?s website.

PRESIDENT'S REPORT

PAUL NELSEN

As I write my first newsletter, it comes with a heavy heart. My deepest
sympathy goes to the family and friends of our 2017 State President Lynn
Mennis. I am honored to be able to fulfill his last duties as the 2017
President. It was both sad and happy times working through the passing
of Lynn at our fall board meeting.
Our annual fall board meeting and installation banquet was held
November 2-3 at the Hilton Garden Inn at downtown Sioux Falls. It was a
great honor to have our NAHB 2nd Vice President Greg Ugalde, Builder
Developer from Connecticut joining us. He kept us up to date on the tax reform bill.It was
very interesting to have Greg give us up to the minute updates on NAHB?s stand on this tax
reform bill. It?s good to know NAHB is looking out for our member ?s best interest.
On the local level, Tim Dougherty, our state lobbyist came to our board meeting and talked
about affordable housing and workforce development. It didn?t sound like there was much
on the horizon, but he will keep us informed. If anybody has any legislative issues you?d like
to addressed, contact Natasha at the state office and we can discuss this with Tim.
Anna Tilley from NAHB did a leadership training seminar. Anna did a very good job of
showing us how to work with all the different personalities that are on our board. She
brought to light why the windshield and the rear view mirror are the size they are and the
importance of looking to what?s best for the future of our association.
I would like to congratulate our new leadership team, Ross Jones 1st VP, Jay Mendel 2nd VP,
Pat Tollefson, Treasurer, Heath Schnee, Secretary, Jeff Lage Past President , Duane Bickett
State Representative, Candi Menke Associate National Director, Tony Kneeland Builder
National Director and Jeff Lage Build Pac Chair.
I would also like to congratulate all the award winners. Thanks for your dedication to the
home building industry
I wish everyone a safe and Happy Thanksgiving
I am looking forward to serving as your State President.
Thank you
Paul Nelsen
SDHBA's President

Hack er s Ar e Tar get in g Real Est at e Tr an sact ion s
Email hackers are becoming increasingly devious. And
now, more of them are targeting consumers involved
in real estate transactions.

drafting a reply email, it?s safest to delete the email
address in the ?To? field and then re-type the intended
address to ensure it goes to the correct person.

A growing trend among hackers is to rummage
through consumers?email inboxes to identify people
in the process of buying a home or land.

Tit le com pan ies an d len der s sh ou ld r equ ir e all
w ir in g in st r u ct ion s eit h er t o be f axed, deliver ed by
cou r ier , or r equ est ed in -per son .Many businesses
have already deemed email and telephone calls as
unacceptable methods of conveying wiring
instructions.

When these hackers find a potential target, they send
a bogus email that looks like it?s from the home
buyer ?s real estate agent, title company or attorney
saying there are new money-wiring procedures. The
home buyers are given falsified instructions and a
fraudulent account number to which many of them
unwittingly wire funds ? which rarely are recovered.
The American Land Title Association recently formed
a coalition of industry groups to develop methods of
educating consumers to better recognize scams.
In addition to NAHB, the coalition includes
representatives from the Credit Union National
Association, the National Association of Realtors, the
Mortgage Bankers Association, the American Bankers
Association, Wells Fargo and others.
Some of the tips shared by these groups, as well as
feedback from NAHB members, include:
Con su m er s sh ou ld u se cau t ion w h en h it t in g
?Reply ? t o cer t ain em ails. Criminals often use email
addresses that are similar to legitimate ones. When

Con su m er r equ est s r egar din g w ir e t r an sf er s sh ou ld
on ly be m ade in -per son at a f in an cial in st it u t ion . In
the case of requests to wire loan proceeds, the bank
should initiate contact with the attorney to obtain
wiring instructions.
Com pan ies sh ou ld con sider addin g a n ot if icat ion
below em ail sign at u r es.For example:IMPORTANT
NOTICE: Never trust wiring instructions sent via email.
Cyber criminals are hacking email accounts and sending
emails with fake wiring instructions. Always independently
confirm wiring instructions in-person or via a trusted and
verified phone number. Never wire money without
double-checking that the wiring instructions are correct.
If you have any questions ? or if you have been a
victim of wire fraud, a spyware attack or other data
security breach and would like to share your
experience ? contact NAHB?s Beck y Fr oass.

Pr ice of OSB Has Risen 38% Sin ce Jan u ar y 2016
The price of OSB, which increased 4.4% in
September, has surged 38% since January 2016.

is substantially higher than it was November 2016,
when litigation was initiated in the softwood lumber
trade dispute.

In contrast, there have been only moderate increases
in prices paid for gypsum products (+0.3%) and
Two important factors drive the disparities between
ready-mix concrete (+0.2%). The price of softwood
price changes builders have experienced and the PPI
lumber
fell 0.9%sin M
September,
according
the For m index changes:
Em ployer
u st Use
NewtoI-9
latest Producer Price Index (PPI) release by the
1. The producer price index tracks prices paid by
Bureau of Labor Statistics (BLS).
wholesalers, distributers, and retailers rather than
After declining by a total of 4.1% in June and July, the
what those businesses charge customers.
OSB pr ice in dex has increased 7.5% over the past
2. The index does not include prices paid for
two months.
Canadian products as it does not include imports
Contrary to most builders?experiences in September,
(just as the consumer price index does not reflect
the BLS report showed prices paid for softwood
prices paid for exports).
lumber declined over the month. Even so, the index

H BA

LO CA L N EW S
HBASE

HBASE showcased 10 projects on the
Showcase of Remodeled Homes and 8
projects on the Outdoor Living Showcase
held October 7th & 8th .

OHBA
Oahe Home
Builders is gearing
up for their Annual
Fun Nite on Friday,
December 1st. If
you haven't
received your tickets yet contact Heather at
oahehomebuilders@gmail.com

WAHBA

Watertown Area Home Builders held their
Annual Banquet and Installation on November
16th. WAHBA had a fun filled night with
entertainment from the Gordy Pratt and Friends
featuring Dalyce Sellers. Watertown 2018
President will be Tony Kneeland, who also will
be serving as SDHBA's 2018 National Builder
Director.

BHHBA
On November 14th, incoming BHHBA President Dean Hedrick and E.O. Cheryl Bettmeng
attended the Department of Labor ?Start Today SD Apprenticeship Program? presentation at
Western Dakota Vo-Tech.This meeting was hosted by Vo-Tech President, Dr. Ann Bolman and
South Dakota Department of Labor Secretary Marcia Hultman.
Apprenticeship programs in workforce are the wave of the future. The panel presented
information on apprenticeship needs throughout the state and how we as industry leaders
could participate in these programs to further our own workforce needs.Western Dakota
Vo-Tech, in coordination with the South Dakota Department of Education, will help facilitate
the classroom portion of this education alternative.
Industry professionals from the region were at this meeting and truly excited about this type
of education alternative.High School counselors were onsite and have been told by the
Department of Education that they will need to be the liaison force between industry and
education.This meeting was a great addition to Workforce Development at a state and local
level for the Home Builder ?s Association and will be a wonderful asset for builders in the
region.
For more information about the apprenticeship program, please contact the local job Service
of South Dakota at 605-394-2296 or visit their website atwww.starttodaysd.com

New Hom e Sales Pace Hit s 10-year High
Sales of newly built, single-family homes in
September rose 18.9% to a seasonally
adjusted annual rate of 667,000 units from an
upwardly revised August reading, according to
data from HUD and the Census Bureau. This
is the h igh est sales r at e since October 2007.
Year-to-date, new home sales are 8.6% above
their level over the same period last year.
?The September sales numbers show that
there is solid, growing demand for new home
construction,? said NAHB chairman Granger
MacDonald. ?However, builders need to
continue to monitor rising construction costs
to keep houses affordably priced.?
?New home sales have bounced back from a

few soft months and have returned to the strong
growth trend we saw earlier this year,? said NAHB
Chief Economist Robert Dietz. ?As existing home
inventory remains tight, we can expect new homes
sales to continue to make gains in the months
ahead.?
The inventory of new homes for sale was 279,000 in
September, which is a five-month supply at the
current sales pace.
New home sales increased in all four regions. Sales
rose 33.3% in the Northeast, 25.8% in the South,
10.6% in the Midwest and 2.9% in the West.

St u den t Ch apt er Tak es Th ir d in Solar Decat h lon
The NAHB student chapter
from the University of
Denver went home with a
third-place finish overall in
the Energy Department's
Solar Decathlon, which took
place Oct. 5-15 in Denver.
The chapter partnered with
University of California,
Berkeley for the
Th e Un iver sit y of Den ver ?s Solar Decat h lon en t r y
competition, in which
college teams build energy-efficient, solar-powered houses.
They designed the house for the city of Richmond, Calif.?s urban infill lots.
The structure includes large windows, roof space for outdoor living, and
many energy-efficient features. It can be scalable and stackable to include
up to three stories and five multifamily units. The house can also be easily
constructed by a local workforce.
While the Den ver / Ber k eley t eam placed t h ir d out of 10, they were first
in appliance use and second in home life and energy production.
NAHB member Matt Belcher, a green builder and executive vice president
of St. Louis builder Hibbs Homes/Hibbs General Contracting, attended the
conference, and was inspired by the students?dedication and creativity.
?You really see what lengths schools go through to build these houses.
Their enthusiasm is contagious,? he said. ?And what they?re doing now is
what the industry as a whole will be doing in years to come.?

CALENDAR
OF EVENTS
Local Associat ion Even t s
OAHE Fun Nite
December 1st
BHHBA Christmas Party
December 9th
2018 NAHB Boar d M eet in gs

NAHB 2018
International Builders' Show
January 6-11, 2018
Mid-Year 2018
Portland, OR
July 24-28, 2018
2018 St at e Boar d M eet in gs
Winter 1/31-2/1
American Inn- Fort Pierre, SD

Lot s Ar e Sm aller an d M or e Expen sive t h an Ever

Spring 4/25-4/26
Ramkota- Pierre, SD

The median price of lots ? $45,000 in 2016 ? has never been higher. The
median size of lots ? 8,562 square feet ? has never been smaller.
Constraints on land availability are making affordability a challenge.

Summer 8/16-8/17
Ramkota- Pierre, SD

The r isin g lot valu es are most pronounced in the West South Central and
West North Central divisions where lot values hit new historical records in
2016. In the West South Central division (Texas, Oklahoma, Arkansas, and
Louisiana), lot values surged in 2016, with half of the lots selling for more
than $47,000. The West North Central division also established a new
record high, with half of the lots priced above $49,000, significantly
exceeding the lot values of the boom era.
On lot size, New England has the largest lot size, with more than half of
all lots exceeding a third of an acre (0.37 acres). The East South Central
Division is second on the list with the median lot occupying just slightly
less than a third of an acre (0.3 acres). The Pacific division, where densities
are high and developed land is scarce, has the smallest lots. Half of the
lots are under 0.15 acres. The neighboring Mountain and West South
Central Divisions also report typical lots smaller than the national median,
at 0.17 and 0.16 acres, respectively.

Fall 11/1-11/2
TBD

2017 An n u al
M eet in g & Ban qu et

