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New Hom e Sales Rise 2.9% in May 

Sales of newly built, single-  family 
homes in May rose 2.9% to a 
seasonally adjusted annual rate of 
610,000 units after an upwardly 
revised April reading, according to 
newly released data from HUD 
and the Census Bureau. 

?We are seeing solid overall growth 
in new home sales this year,? said 
NAHB chair Granger MacDonald. 
?Sales are up more than 12% from 
this time last year, and we expect 
continued gains throughout 2017.? 

?This m ont h?s repor t  is in line 
with our forecast, and consistent 
with solid builder confidence 

readings,? said NAHB Chief 
Economist Robert Dietz. ?With more 
consumers entering the market, 
further job growth and tight existing 
home inventory, the new home 
sector should continue to expand.? 

The inventory of new homes for sale 
was 268,000 in May, which is a 
5.3-month supply at the current 
sales pace. 

Regionally, new home sales 
increased 13.1% in the West and 
6.2% in the South. Sales fell 10.8% in 
the Northeast and 25.7% in the 
Midwest. 

Sales + Market ing Ideas Launches App 

Learn from the best minds in new 
home sales and marketing right on 
your smartphone or tablet with 
Sales + Marketing Ideas magazine?s 
new m obile device-f r iendly app. 

Dive into sales methods, read Tech 
Zone columns about  advances in 
marketing automation and explore 

a wealth of knowledge, anywhere 
you go. 

The app is available on the Apple App 
Store and Google Play Store for 
Android. Search the keyword ?NAHB,? 
then select ?GET? and enable 
notifications. 
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For several years now, the recovery in single-family home 
building has been hampered by shortages of labor and lots.  
Availability of building materials, meanwhile, has not been 
much of an issue.  But that may be starting to change.

In answer to questions on the May 2017 survey for the 
NAHB/Wells Fargo Housing Market Index, 21% of 
single-family builders reported a shortage of framing 
lumber.  Although still well below the share currently 
reporting shortages of lots and labor, this nevertheless 
marks a clear movement on the building materials 
front since 2014, when no product or material was cited as 
being in short supply by more than 15% of builders.

That was still true for most building materials in the May 
2017 survey.  Next to framing lumber, the most widespread 
shortages reported in 2017 are for ready-mix concrete and 

trusses, with 14% of builders currently reporting shortages of each.  The graph below shows 
all 23 materials and products listed in the 2017 survey, sorted in descending order of 
the reported shortages. 

For nearly all of these materials and products, the recent history has been relatively stable, with the 
share of builders reporting shortages moving only a couple of percentage points between 2014 and 
2017.  Framing lumber is the single, notable exception.  In 2013, it looked as though a problem with 
the supply of framing lumber was starting to emerge, but the situation subsequently eased.  Only 8% 
of builders reported a shortage of framing lumber in July of 2014 and 7% in July of 2015.  But then, the 
share more than doubled in May of 2017, to 21%? a post-housing recession high.  The last 
time framing lumber shortages 
were as widespread as they are now was in 
October of 2004, at a time when the annual rate 
of housing starts was hovering around 2.0 million 
(compared to the current rate of about 1.1 million).

 The rising share of builders reporting shortages of 
framing lumber is consistent with recent increases 
in prices for softwood lumber.  It is virtually certain 
that an underlying factor contributing to the 
shortages and price increases is the ongoing 
softwood lumber trade dispute between the U.S. 
and Canada, including the duties on lumber 
imported from Canada levied by the Department 
of Commerce in 2017.  NAHB analyzed the 
economic impact of these duties, the latest of 
which was announced on June 26, in a previous 
post. 

Builders St ar t ing t o Repor t  Shor t ages of  Fram ing Lum ber
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OSHA Proposes Delay 
Of  Recordkeeping Rule

OSHA is proposing to delay 
to Dec. 1 the date by which 
certain employers are 
required to electronically 
submit workplace in jury 
inform at ion  from 2016. 

The original mandate gave 
companies until July 1 to 
electronically submit their 
lists of 2016 workplace 
injuries. 

OSHA had previously 
announced a suspension of 
the July 1 deadline until 
further notice. 

In January, NAHB, along with 
the U.S. Chamber of 
Commerce, Oklahoma State 
HBA, State Chamber of 
Oklahoma and three poultry 
associations filed a lawsuit 
challenging OSHA's legal 
authority to issue the 
electronic reporting rule. 

In addition to the lawsuit, on 
May 5 NAHB and several 
other construction industry 
associations asked the 
Department of Labor to put 
the implementation and 
enforcement of the rule on 
hold and to reopen the 
rulemaking record to 
reexamine the legal authority 
for the rule and assess its 
impact on workplace safety 
and health. 

Lum ber  Dut ies Wil l Cost  11,300 Jobs

In a move that will raise housing costs and price countless American 
households out of the housing market, the Commerce Department 
on June 26 im posed a preliminary 6.87% anti-dumping duty on 
Canadian lumber imports on top of the 19.88% countervailing duties 
announced in April. 

In an official statement, NAHB Chairman Granger MacDonald said 
that the combined duties are ?basically another tax on American 
home builders and home buyers that will jeopardize affordable 
housing in America.? 

The 19.88% countervailing duty is intended to compensate for 
government subsidies that Canadian firms allegedly receive, while the 
6.87% anti-dumping duty is intended to bridge a supposed gap 
between the price at which Canadian lumber producers are selling 
lumber in the U.S. and the ?fair market price? determined by the 
Department of Commerce. Combined, the two duties impose a 
26.75% total tariff on Canadian lumber imported into the U.S. NAHB 
economists predict the move will cost roughly 11,336 full-time jobs.

EPA, Corps Propose Changes t o WOTUS Rule

The EPA and Army Corps of 
Engineers recently proposed t o 
replace the 2015 definition of 
the term ?waters of the United 
States? (WOTUS) with the text 
that existed since 1986. 

The agencies said the action is 
the first in a two-step process. In 
Step 2, the government will 
propose a new definition for 
WOTUS. 

Going back to the well- 
established 1986 definition 
allows the agencies to provide 
continuity and clarity to the 
regulated community while 
deliberating on a new definition. 

And this time, the agencies said, 
the path to a new rule will be 
more public. ?As we go through 
the rulemaking process, we will 

continue to make the 
implementation of the Clean 
Water Act Section 404 regulatory 
program as transparent as 
possible for the regulated 
public,? said Douglas Lamont, 
Acting Assistant Secretary of the 
Army for Civil Works. 

?NAHB applauds President 
Trump, the EPA and the Corps 
for taking the necessary actions 
to roll back this seriously flawed 
WOTUS rule that would harm 
housing affordability by 
requiring expensive and 
time-consuming federal permits 
for countless ditches, isolated 
ponds and dry channels,? said 
NAHB chairman Granger 
MacDonald. 
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Em ployers Must  Use New I-9 
Form  

A new consum er  spending analysis f rom  NAHB 
highlights another way home building helps drive a 
healthy economy: In their first year of ownership, new 
home buyers spend about $10,600 on appliances, 
furnishings and home improvements ?  2.6 times as 
much as other home owners in a typical year.

NAHB economist Natalia Siniavskaia studied the U.S. 
Bureau of Labor Statistics Consumer Expenditure 
Survey to help quantify the wave of activity as new 
home owners purchase goods and make improve-
ments as new owners to personalize their homes.

"While construction jobs are the most obvious impact 
of new homes on the economy, it doesn't stop there," 
said NAHB Chairman Granger MacDonald.

?It?s the architects, the heating technicians, the 
lumber dealers. And it?s the mom-and-pop owners at 
the local furniture or appliance store who are helping 
these buyers make their house a home,? he said. 

During the first two years after closing on the house, 
a typical buyer of a newly built single-family home 
tends to spend on average $4,500 more than a similar 
non-moving home owner.

NAHB St udy: Hom e Buying a St rong Boost  t o Overall Econom y

A previous NAHB study 
based on 2004-2007 
data collected during 
the housing boom 
showed somewhat 
higher spending by 
home owners overall. 
But the tendency of 
buyers to outspend 
non-moving owners on 
appliances, furnishings 
and home improve-
ments was similar.

In the aggregate, most of the demand for appliances, 
furnishings and remodeling projects in a given year is 
generated by non-moving home owners because they 
outnumber home buyers by such a wide margin.

But new owners? impact is noticeable ?  and vital, 
MacDonald said. ?The health of housing ?  and new 
home buying ?  is  key to the overall state of our 
economy.? 

 Read the Eye on Housing Blog Post  on the findings.

Exper t s Look  t o Indust ry 's Fut ure  IBS t o Feat ure Rem odel of  1937 House  

Three experts offer their insights on the direction 
the housing industry will take through the end of 
the year ?  and look at what to expect in 2018 and 
2019 ?  in the exclusive NAHB Construction 
Forecast Webinar, now available for  view ing on 
nahb.org. 

The forecast also includes a discussion of current 
economic matters, the state of housing demand 
and an update on supply-side constraints as home 
builders begin to feel the effects of soaring lumber 
prices. 

The speakers include:

- Mark Zandi, chief economist, Moody?s 
Analytics. 

- Danielle Hale, managing director of 
research, National Association of Realtors.

- Robert Dietz, chief economist, NAHB.

Wat ch t he present at ion. 

Set to debut during the NAHB International 
Builders? Show, The New American Remodel 2018 
is undergoing a comprehensive renovation that 
includes all-new products, technology and 
additions.

The home was built in 1937 with a simple floorplan 
and Italian-luminesce design. Several additions 
made over the years were among the first things to 
go during the renovation.

?We want to capitalize on the good [design 
elements of the home] and take away the bad,? 
said Caron Farina, head of advertising for the 
project?s builder, Farina & Sons. The goal, she said, 
is to create a home for a ?real-life family? and 
provide other remodelers and builders with ideas 
to incorporate into their own projects.

Read more about The New Am er ican Rem odel 
2018. 
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South Dakota Home Builders State Representative, Daune 
Bickett received NAHB Senior Life  Director Status at  the 
Mid-year Meeting in Washington, DC back in  June.  Not only did 
Bickett receive this reward for his commitment to the building 
industry, but he was also recognized by NAHB for his 
attendance at the NAHB Board Meetings.  To receive the Senior 
Life Director  designation a board member must attend at least 
two of the NAHB board meetings per year for ten consecutive 
years. 

The State Association is extremely proud of our very own State 
Representative, Duane Bickett, and his dedication not only to 
his local, but state, and National HBAs'.   We congratulate you 
on  your achievements , and thank you for your continuing 
support to the American Dream.  

NAHB Senior  Life Direct or Duane Bickett
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OSHA Clar if ies Conf ined Spaces Rule
The Occupational Safety and 
Health Administration (OSHA) 
recently consulted with NAHB 
to develop a newly released 
fact  sheet  to aid residential 
builders in meeting the 
st andard issued in 2015 to 
protect workers from hazards 
related to confined spaces in 
construction work. 

The fact sheet, in addition to a detailed Frequent ly Asked Quest ions 
document, stems from a lawsuit  NAHB f i led against  OSHA seeking 
clarification on the confined space standard?s applicability to residential 
construction. It is the last piece of the guidance NAHB sought as part of 
the settlement. 

The fact sheet clarifies some of the standard?s provisions, its application to 
residential construction work, and specific obligations for employers. It 
covers the following areas: 

-    How employers can determine if confined spaces or permit-required
      confined spaces exist; 

-    How common spaces in residential construction are impacted by the
      standard.

NAHB has also developed a Conf ined Spaces in Const ruct ion Toolk it  
offering further information for home builders. 

NAHB Resources Help Recruit  Sk il led Labor
NAHB continues to update its members-only Skil led Work force 
Developm ent  Resources to help you recruit skilled labor and spread the 
word about the rewarding careers available in residential construction. 
NAHB economists recently analyzed the latest salary data from the U.S. 
Bureau of Labor Statistics to provide HBAs and members with updated 
information about their local residential construction labor market. 

The new salary data are promoted in the following resources: 

St at e Wage and Work force Dem and Dat a: State-specific data, including 
the annual average wages in construction and the projected workforce 
demand by state and for the top 100 metro areas. Careers in 
Const ruct ion Post ers: This series of posters will help you promote 
residential construction careers at schools, career fairs, career exploration 
days, educational conferences and local community events. 

You can also share our public Building a Sk il led Labor  Work force page 
with educators, policymakers and industry partners to provide them with 
resources to help promote these career opportunities in their 
communities. Resources include the Careers in Construction posters, 
brochures, lesson plans, a presentation template and more. 

Local Associat ion Event s

Black Hills Ride For Housing 

July 29th 

BHHBA Family Picnic & Social
August 15th 

HBASE Fall Parade of Homes

September 16th & 17th

September 23rd & 24th 

BRBA Golf Tournament 

September 21st

2017 St at e Board Meet ings 

Summer 8/23 - 8/24                        
Redrossa/Clubhouse- Pierre, SD

(605) 494-2582

Fall 11/2 - 11/3                      
Hilton Garden Inn- Sioux Falls, SD

(605)  444-4700 or

Hilt on Garden Inn

* Reserve your rooms now

2017 NAHB Board Meet ings

Association Management 
Conference-  Denver, CO

August 16-19th 

Fall Executive Board 

October 01-03, 2017
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Sponsorship Available for  t he Fall Banquet

The Fall Meeting and Banquet will be held 
Novem ber  2-3, 2017 in Sioux Falls at the Hilton 
Garden Inn Downtown.  This two days of 
meetings, which is concluded with the Annual 
Banquet where Officer Installation and an Award 
Ceremony is attend by members throughout the 
state.  We invite you to sponsor this important 
event.

To become a Banquet Sponsor contact Natasha 
Brehmer at the state office at (605) 224-2761 or  
sdhbvp@sdhom ebuilders.com .

Sponsorship Form  

Reserve your Room today for the Fall Board 
Meeting and Banquet 

Hilt on Garden Inn Downt own  
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