
                     
                                                

      PRESIDENT’S MESSAGE 
          Tim Frohreich ,Frohreich Construction, Yankton, SD    
 

  
I got a very nice letter today from U.S. Representative Kristi 

Noem thanking SDHBA for being vocal about the proposed EPA rule to re-
define the “waters of the United States”. We’ve previously heard also from 
U.S. Senator John Thune that he supports our opposition. Please contact 
our Members of Congress to urge continued support, and thank them too. 
We’ve worked hard to contact elected officials and other organizations to 
oppose this proposed rule. It would give the EPA vastly increased powers 
to regulate water right down to excess rainfall in ditches.  
 

 NAHB is working hard on the issue, too, and has been successful in 
getting several postponements  on the rule. There is also legislation in 
Congress that might block the EPA, that could be addressed in the lame 
duck session of Congress right after the election. 
 

 Next week is our Annual Convention in Watertown. I hope you all know 
that all 1,750 members of SDHBA are welcome to attend. It will be at the 
Ramkota Hotel, 1901 9th Ave SW, Watertown, SD, and their phone is 800-
780-7234. The NAHB Chairman, Kevin Kelly will join us, as will the NAHB 
Chairman-Elect, Tom Woods. It would be great if you could join us 
November 6-7. It’s a great way to network with others who do the same 
things in your profession. 
 

 The Convention requires a lot of planning and work, and the success 
depends on sponsors. I’d like to thank the thirty-five businesses and 
organizations that comprise “The Elite 35 Council” that are sponsoring. 
And then a very big thank you goes out to major sponsors, JH Larson 
Company, NorthWestern Energy, Aflac Insurance, and Superior Homes. 
 

 We’re starting to hear some ideas being floated for the next South 
Dakota Legislative Session. A lot of them may depend on who is successful 
in their campaigns next week. I hope all of you plan to vote November 4 
and support candidates who support the home building industry. 
 

 As we move into November, many of you will plan your holiday events. 
I hope all of you have a very nice and safe Thanksgiving holiday. I know 
this year we can all be thankful that our industry is increasing activity.  
Nice weather may allow us to get caught up on projects—we can only 
hope. 
 

 If there is anything you need please feel free to email me at 
president@sdhomebuilders.com or call 605-661-1358 and I will try to 
respond to your requests as soon as possible.   
 

Tim 
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Mission Statement 
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industry related issues. We are the voice of the 

homebuilding industry in South Dakota. 
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The	South	Dakota	Home	Builders		

Association	Turned	35	This	Year	And	35	

Companies	Will	Be	Featured	At	The	Annual	

Convention	November	6-7	In	Watertown	!	

“The	“Elite	35	Council”		
	

				Frohreich	Construction		 	 	 	 								Dacotah	Bank	

	 Krause	Construction		 	 	 	 	 								HBA	of	the	Sioux	Empire	

	 Villaggio,	LLC	 	 	 	 	 	 	 	 	 								B/E	Siding	&	Windows	Inc.	

	 Hjellming	Construction	 	 	 	 								Cashway	Lumber	

	 J	&	D	Woodworks	 	 	 	 	 	 	 								Aberdeen	Home	Builders	Assoc.	

	 Moyer	Construction	 	 	 	 	 	 								Watertown	Winnelson	Co.	

	 Dynamic	Realty-Lisa	DiRose	 	 									Aason	Engineering	

	 Watertown	Area	HBA	 	 	 	 	 									Dockter	Electric	

	 Arnold	Construction		 	 	 	 	 									Aldercreek	Plumbing	

	 	Siemonsma	Construction	 	 	 	 	 	Lewis	&	Clark	HBA	

	 	Kisch	Construction	 	 	 	 	 	 	 	 	Plains	Commerce	Bank	

	 	Brookings	Regional	Builders	Asn						Enercept	

	 	Custom	Homes	By	Eich	 	 	 	 	 	 	Benchmark	Foam	

	 	Black	Hills	HBA	 	 	 	 	 	 	 	 	 					Oahe	Home	Builders	Assoc.	

	 	Kneeland	Construction	 	 	 	 	 	 	Larry’s	Lumber	

	 	Crestone	Builders																																			Heilman	Homes	

	 	Zelmer	Inc.	 	 	 	 	 	 	 	 	 	 	 	

	 	Houtman	Construction	

	

								35																			35																				
	



           

 
Executive Viewpoint 

    Dwight Neuharth, Executive Vice President 

 
   

 As we get closer to the SDHBA Annual Convention, I think more about 
our mission statement, printed in the lower left corner of the front page 
of South Dakota Builder News. It tells people exactly what we’re all 
about, being active in promoting home ownership and quality affordable 
housing . For thirty-five years, we’ve been “the voice of the home build-
ing industry in South Dakota”. 
 

 Housing affordability is no accident. The South Dakota Home Builders 
Association has long prided itself on being champions for affordable 
housing at all price points. South Dakota remains one of the most afford-
able state in the county to own a home, and economic development ex-
perts routinely note South Dakota's low cost of living as a leading indica-
tor on why companies locate or expand their businesses within our 
boarders.  
 

 SDHBA works hard to educate our local, state, and national elected 
officials on the impact their decisions have on housing affordability. In-
creasing the cost of a construction permit, costly building code require-
ments or energy efficiency requirements on new housing will force new 
home buyers from the market. 
 

 Many of you know that in 2015 the International Code Council (ICC) 
will rewrite the model residential building code. Previous updates always 
required that local building officials to travel to the ICC Convention to be 
able to vote on amendments. In 2015 the ICC will allow remote voting 
(by computer), so  building officials in small communities will have a 
much bigger voice. That’s really good news for communities in South 
Dakota.  
 

 We will have an NAHB  code expert at our Convention in Watertown 
next week to explain this process—another good reason to attend the 
Convention. It will be informative and fun, so I hope to see many of you 
there. 
 

 This week I’ll be attending the South Dakota Housing Development 
Authority’s Annual Conference in Pierre. It’s a great conference with 
many federal officials from HUD and other agencies.  Next month I’ll re-
port what I learned. 
 

 Let me know if you have concerns on issues. Always feel free to call, 
email, or visit me at our office in Pierre.  
 

Dwight  
 
 

 

 

AFFILIATED LOCAL ASSOCIATIONS: 
 

 

Aberdeen HBA 
Jennifer Hieb 
PO Box 201, Aberdeen, SD 57401 
(605) 225-2055 FAX (605) 225-2365 
EMAIL ahba@midconetwork.com 
http://aberdeenhba.com 
 
 
 
 

Black Hills HBA 
Cheryl Bettmeng, Executive Vice Pres. 
3121 West Chicago  
Rapid City, SD 57702-2313 
(605) 348-7850 FAX (605) 348-7864 
cbettmeng@blackhillshomebuilders.com 
www.blackhillshomebuilders.com 
 
 
 

 

Brookings Regional BA 
Nancy Ahlers, Executive Officer 
PO Box 323 
Brookings, SD 57006 
(605) 692-5405 FAX (605) 692-5406 
EMAIL brba@brookings.net 
 
 
 
 

Lewis & Clark HBA 
Judy Studebaker 
PO Box 582 
Yankton, SD 57078 
(605) 661-7215 FAX (605) 260-8526 
EMAIL lchomebuilders@iw.net 
 

 
 
 

Watertown Area HBA 
Vern Brenden, Executive Officer 
1017 6th Ave., SE 
Watertown  SD  57201 
(605) 878-3033   FAX (605) 878-3034 
EMAIL wahba.sd@gmail.com 
http://www.orgsites.com/sd/wahba/ 
 
 
 

HBA of the Sioux Empire 
Julie Terrell, Executive Vice President 
6904 S. Lyncrest Place, SF SD 57108 
(605) 361-8322 FAX (605) 361-8329 
EMAIL info@hbasiouxempire.com 
www.hbasiouxempire.com 
 
 

 
 

Oahe HBA 
Monacha Ellerton , Executive Officer 
PO Box 221 
Pierre, SD 57501 
(605) 224-0880 FAX (605) 224-5835 
Monacha@oahehomebuilders.com 
www.oahehomebuilders.com 
 

 
 
 

NAHB 
1201 15th Street, NW 
Washington, D.C. 20005-2800 
(202) 266-8200 FAX (202) 266-8559 
www.nahb.org  
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SDHBA is Celebrating 35 Years as the  

 

Voice of the Homebuilding Industry in South Dakota  

 

You may order a SDHBA embroidered polo shirt by  

 

November 30 ($35) by emailing sdhbvp@sdhomebuilders.com   

    

or calling 605-224-2761

 

Remember To Vote 
Tuesday November 4 
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SDHBA Builder Members Are  
Eligible To Participate In The  
Governor’s House Program 

Two Bedroom Or Three Bedroom 
Options—For Details Call The  

South Dakota Housing  
Development Authority at 605-

773-3181 

 

SDHBA Upcoming Events   
 

 SDHBA 35th Annual Convention 
 Watertown Ramkota November 6-7 
 

 NAHB International Builders Show 
 Las Vegas, Nevada January 20-22 
 

 SDHBA Legislative Apprciation Dinner 
 Pierre Ramkota, February  4, 2015 
 

 SDHBA Winter Board Meeting 
 GuestHouse Hotel, Pierre February 4-5, 2015 
 

 

SDHBA Board Meeting November 
7 During The Annual Convention 
With Annual Elections—There Are 
Two Director Positions Open For 
The Housing Enhancement Loan 
Program (HELP). Call The SDHBA 
Office At 605-224-2761 Or Email 
To sdhbvp@sdhomebuilders.com 
If You’d Be Interested In Serving 
For A Two-Year Term 
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NAHB Fall 
Board 

National   
Director  

Dwight Eich  
 

 
Building Materials Update:  Over-
all, the pace of building materials 
has kept pace or lagged slightly 
broad producer price inflation 
across the economy. 

• The boom and bust cycle in 

materials prices is well repre-
sented by selected materials: 
softwood lumber, OSB, and 
gypsum. 

• 2012 and 2013 reflect the be-

ginning of the housing recov-
ery and the upward pressure 
on prices generated by the re-
turn of demand to the market 
place. 

• Insulation prices were more 

stable during  the housing 
boom and bust but have risen 
steadily since 2011 and are 
currently 32% higher than at 
the beginning of 2011. This is 
a relatively new development 
and NAHB will continue to 
monitor it. 

• Going forward, expect wood 

prices to remain fairly flat 
through the end of the year. 
Recent additions to capacity 
should keep demand and sup-
ply in balance even as home 
building heats up  in 2015. 

• Gypsum prices have regained 

the modest decline from earlier 
in the year and NAHB antici-
pates no significant price re-
ductions going forward. 

Federal Legislative Updates 

• Currently, Congress must pass 

the budget in time for the next 
fiscal year starting in October. 

It appears likely to pass and 
the chances of a government 
shutdown are low. 

• NAHB is still focusing on GSE 

reform although ther is not 
currenly enough support to 
bring the reform to a floor 
vote. 

Softwood Lumber Agreement 

• The US-Canada Softwood 

Lumber Agreement (SLA) 
expires in October 2015. The 
U.S. Trade Representative and 
Canadian officials are 
begginning to discuss 
renegotiating the SLA. Neither 
country has taken a position on 
whether they will advance a 
clean extension or a re-
negotiated package., but both 
have offered NAHB to weigh in 
on any suggested modification. 

• NAHB staff met with USTR 

representatives in June and 
Canadian representatives in 
July. 

• The USTR asked for anecdotal 

information from builder 
members on how they use 
softwood lumber in their 
projects. NAHB staff wil be 
reaching out to members 
through HBA executive officers 
to collect infromation and 
forward it to the USTR. 

OSHA’s Proposed Silica Rule and 
NAHB Comments 

• NAHB submitted comments to 

OSHA and participated during 
the informal public hearings. 

• In August, NAHB submitted its 

final post-hearing comments 
responding to questions 
addressed to NAHB during the 
hearing. 

International Trade Advisory 
Committee 

• The International Trade 

Administration has 15 advisory 

committees made lup of 
various private sector 
stakeholders to work with US 
officials to ensure US trade 
policy and trade negotiation 
objectives reflect US 
commercial and economic 
interests. 

• One of those committees is 

ITAC 9– the Building Materials, 
Construction, and Nonferrous 
Metals Committee. 

• The ITA is accepting 

nomiinations for 
representatives to sit on the 
various committees. NAHB 
previously had a representative 
on ITAC 9, but that lapsed with 
the change in administration 
and a prohibition on registered 
lobbyists participating. 

• That policy changed in 

February 2014, and an 
opportunity now exists to once 
again participate. 

• The Building Materials 

Subcommittee passed a motion 
supporting NAHB’s 
participation on ITAC 9. 

 The NAHB staff contact 
regarding the above information is 
Felicia Watson at 1-800-368-5242, 
ext. 8229 or email address: 
fwatson@nahb.org . 
Construction Liability , Risk 
Management, and Building Materils 
Committee (Staff contact: David 
Jaffe, 1-800-368-5242, ext. 8317, 
email address: djaffe@nahb.org ) 
● Form contract drafting project: 
These contracts are an annual 
substription, a one-time rate or a 
three times use rate that can be 
edited for specific states and 
saved, shared or sent to tyour 
attorney to be used. There are 
four legvels of contracts and they 
can be edited to fit your needs. 
The idea behind this project is to 
aid members in contractiong with 
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other businesses or suppliers. 
Some members may not have a 
need for a project such as this, but 
this can be used as a tool to help 
new members and business down-
ers who have not had much expe-
rience in contract writing. For more 
information regarding this item, 
contact Lakisha Woods at 1-800-
368-5242, ext. 8221 or email 
lwoods@nahb.org . 
Claims and Litigation Update: Com-
mon defects in stucco, siding, 
HVAC, plumbing, mechanical and 
electrical. 

• Product claims problems: 

 A) No contract with supplier 
 B) Supplier out of business 
 C) Uncooperative 
   manufacturers 
 D) Complex science in 
   manufacturing 
 E) Little history available 
   on products 
 F) Builder often specs the 
   product 

• Emerging claims: 

 A) New products create new 
   risks 
 B) No history on new  
   insulation products 
ICC Codes 
● There was a discussion of how 
to get more member to attend, 
identify other allies and seek their 
involvement in code hearings. 
State and local HBAs need to be-
come more involved in state and 
local ICC chapters. 
NAHB Board Meeting 

• The board meeting ran long 

and there was not enough time 
to present several reports that 
were originally included on the 
agenda. If you would like to 
review any of those reports you 
can read the summaries below. 

Chief Economist’s Forecast 

• Watch a video of NAHB Chief 

Economist David Crowe as he 

presents his current economic 
forecast. The charts and 
graphs that are the centerpiece 
of his presentation are also 
available on the NAHB website 
nahb.org . 

Chairman Kevin Kelly’s remords on 
the Value of NAHB Membership 

• NAHB Kevin Kelly provided a 

mid-year 2014 update on NAHB 
programs, services and advoca-
cy victories that have delivered 
real value to members this 
year. 

Chairman-Elect’s Advocacy Report 

• Tom Woods, NAHB Chairman-

Elect, gave the advocacy re-
port, which covered a range if 
issues, including waters of the 
U.S., post-construction storm 
water regulation, crystalline 
silica, and construction codes. 

Summary of the 2015 Budget 

• Second Vice-Chairman Ed 

Brady presented the proposed 
2015 budget, which was 
amended and approved by the 
Board of Directors . 

Chief Executive Officer’s Report 

• CEO Jerry Howard discussed 

the state of housing finance 
reform legislation and a gar-
nishment rule proposed by EPA 
that would allow it to order em-
ployers to withhold up to 15% 
of “disposable pay” for delin-
quent debt owed to EPA for 
fines or penalties. 

Amendments to the NAHB Bylaws 

• Four amendments to the NAHB 

bylaws were approved by the 
Board of Directors. These relat-
ed to the number of board 
meetings required each year, 
dispute resolution processes, 
and clarification of terms, con-
ditions and definitions in cer-
tain sections of the bylaws. 

Video of Third Vice Chairman Can-

didates’ Remarks and Q&A 

• Both candidates for Third Vice 

Chairman answered questions 
submitted by the NAHB State 
Representatives. A video of the 
candidates’ responses is availa-
ble on nahb.org. Prepared re-
marks are also available. Watch 
Randy Noel’s and Dean Mon’s 
remarks on the website. 

2015 International Builders Show 
Update 

• NAHB Convention & Meetings 

Committee Chairman Jerry 
Konter provided an update on 
the 2015 IBS in Las Vegas in 
January, which will feature five 
shows in one. 

NAHB Website Update 

• NAHB plans to unveil its rede-

signed website at IBS. Mem-
bers can view sample designs 
for home and landing pages for 
the desktop and smartphone 
experience. 

Operations Efficiencies Task Force 

• Co-Chairs Steve Black and Ja-

son Blenker presented the re-
port of Operational Efficiencies 
Task Force. 

Field Representatives Task Force 

• Chairman Carl Harris presented 

the findings of the Field Repre-
sentatives Task Force, which 
recommended creating a field 
representatives program to as-
sist local HBAs and help them 
access services and programs 
provided by NAHB. 

Many of the items discussed at the 
NAHB Fall Board meeting in  
Phoenix will be discussed by the 
South Dakota Home Builders Asso-
ciation’s Board of Directors at our 
Annual Convention in Watertown, 
November 6-7. I hope you can join 
us there. Thanks again for letting 
me to represent you at the NAHB 
Board Meetings—Dwight Eich 
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LOCAL HBA MEETINGS: 
 
 

Aberdeen HBA  
 

 
Board – 1ST Thursday of month, noon at     
   The Pizza Ranch, Aberdeen, SD. 
 
 

Black Hills HBA  

 
 

Board– 3rd Thursday of month, 3:30 p.m. 
@ BHHBA 
 
Membership – 3rd Tuesday, @ TBA 
 
 

Brookings HBA  
 

 
Board – As needed  
 
Membership – 3rd Thursday of month, 
    Noon @ TBA 
 
 
 

HBA of the Sioux Empire 
 

Board – 3rd Wednesday of month, 11:30 
a.m., HBASE office 
 
Membership—Last Thursday of month,  
 5:30 p.m. Various Locations  
 
 
 

Lewis & Clark Area HBA 
 

 

Board – 1st Tuesday of month, 7 p.m.,  
  Office-420 Broadway, Yankton 
 
Membership—3rd Tuesday of month,  
   7 p.m. Minerva’s Yankton 
 
 
 

Oahe HBA, Pierre  

 

Membership— First Tuesday of month,  
 11:30 a.m., Perkins, Fort Pierre 
 
 
 

Watertown HBA 
 

Board—As needed 
 
Membership – 3rd Tuesday of month,   
 7 p.m., WAHBA Office 
 

Are You Looking For New Opportunities For  
People To Do Business With You? 

www.sdhomebuilders.com Can Help You Do That 
By Investing In A Banner Ad For Your Business, 
Or By Linking Your Web Site Or Email Address 
To Our Membership List On SDHBA’s Web Site 

12 Month Banner Ad Is Only $150  
12 Month Link For Your Web Site Or Email  

Address Is Only $65 Or $0 Extra With Banner 
Call SDHBA at 605-224-2761 Or Email Us at 
sdhbvp@sdhomebuilders.com To Get Connected 

YOUR ADVERTISMENT 
HERE !!! 

 
HAVE 1,700 + PEOPLE 
SEE YOUR MESSAGE 

EACH MONTH 
MAKE IT EASY FOR  

PEOPLE TO FIND YOU 
& DO BUSINESS 
WITH YOU !!!   

 
Resonable Rates 

Full Page $600/12 months 
Full Page $70/month 

Half Page $450/12 months 
Half Page $50/month 

Call SDHBA 224-2761 or email 
sdhbvp@sdhomebuilders.com 
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 Fall Board Meeting Fall Board Meeting Fall Board Meeting Fall Board Meeting 

2014201420142014    

Phoenix, Az.Phoenix, Az.Phoenix, Az.Phoenix, Az.    

Sept 3Sept 3Sept 3Sept 3----6, 20146, 20146, 20146, 2014    

Duane BickettDuane BickettDuane BickettDuane Bickett 

Overiew: You’re right…it was a dry 

heat...very dry and very hot. 

Got on the plane at 6:30 am and 63 de

grees. Got off the plane 31/2 hrs later, at 

108 degrees. The temperature outside 

matched well with the heat of some of 

the topics discussed at this mee(ng. The 

first day of the week was an indepth look 

at the budget and all the things that make 

up a 58 million dollar annual budget. In 

the 4th year of deficit spending, and a/er 

cu0ng almost 40 million dollars from our 

high years of 20052007, we look for 

more ways to balance the budget. The 

challenges are the same as balancing a 

small business or household budget; how 

to cover all the expenses with a some

(mes uncertain income. Everything is on 

the table and being closely examined to 

squeeze all we can out of every dollar in 

the budget. Line items were taken out 

and then put back in during the full board 

mee(ng, votes were taken, mo(ons 

made, much discussion was held regard

ing elimina(ng a board mee(ng. How to 

serve and involve our membership was 

always at the top of the agenda during 

the mee(ng, and also how to provide ser

vices and products our members need, 

while ge0ng the Associa(on's budget 

back in the black a/er a few years of defi

cit spending. Much more to come on this 

topic. 

Membership: Although the total member

ship numbers are not greatly increasing, 

the member reten(on rate con(nues to 

improve, meaning that our exis(ng mem

bership base sees the value their involve

ment in the associa(on. With the spring 

membership drives behind us and the fall 

drives just beginning, (me will tell how 

our numbers will look by yearend. As the 

economy con(nues to recover it is a safe 

bet that our total membership numbers 

will be higher at yearend for the second 

year in a row, than the 5 years of steady 

decline we saw prior to 2013. NAHB con

(nues to roll out new products and ser

vices to help our members save money 

and improve their bo@om lines. Watch for 

a new mobile phone discount program 

(regardless of your service provider) com

ing soon to your email. Speaking of email, 

there is a renewed push to get your email 

address to be be@er able to communicate 

informa(on from NAHB directly to our 

en(re membership base. If you are read

ing this email; the SDHBA has your email 

already, but cannot pass it on to NAHB 

without your permission or your direct 

contact with NAHB. From Legisla(ve 

Alerts to informa(on about the IBS, there 

is more and more important informa(on 

that is only being delivered electronicly. 

Please help spread the word to other 

members of your locals to be sure that we 

can make our state's email list as com

plete as possible. 

Conven(ons and Mee(ngs: I know that 

you hear this from me every year; but 

here it comes again; If you have any in

volvement in the building industry there is 

something OR everything for you at the 

2015 Builders Show. Now known as De

sign and Construc(on Week, we are in the 

2nd year of our coloca(on with the Kitch

en and Bath Industry (KBIS) show. And 

joining us this year is the Interna(onal 

Surfaces Expo: A trade show displaying all 

things that cover your floors, walls, coun

tertops, showers, and everything in

between, from granite to the newest 

composites to next genera(on Hi

defini(on laminates. Being held at Man

dalay Bay hotel, you can catch the show 

shu@le outside the Conven(on Center, for 

the free ride back and forth. Also joining 

us during this week is the Las Vegas Mar

ket; 900,000 sq. /. of everything that’s 

goes into a home to add the finishing 

touches to your customer's new home or 

remodeling project. Catch the shu@le to 

this show outside the Conven(on Center. 

Inside the South Hall of the Conven(on 

Center you will find the Interna(onal Win

dow Coverings Expo, running the same 

hours as the Builders Show. Outside the 

Conven(on Center on the parking lot you 

will find the Outdoor Show Village; com

plete homes, fully furnished, displaying 

handson new products for you to check 

out. As always; the New American Home 

will be conduc(ng tours a short shu@le 

ride from the Conven(on Center. Also 

joining us this year are 20 other Sup

por(ng Organiza(ons, from The Interior 

Design Society to the Na(onal Wood 

Flooring Associa(on; groups and organiza

(ons of the building industry that help us 

promote the IBS to their members and 

encourage a@endance. With the building 

industry rebounding from the Great Re

cession, membership is increasing, and 

suppliers and manufacturers are again 

seeing the benefits of ge0ng out in front 

of their builders and remodelers and 

showing the products and technology we 

all need to keep up with the increased 

demands of our clients. All of the above 

men(oned shows are open to view with 

your 1 registra(on to the Builders Show. 

All you need this year is your badge, en

durance, and a good pair of shoes. Wanna 

see it all? Be@er upgrade to roller blades, 

as there is almost 2 million, yes kids, 2 

million sq. /. of display space and educa

(on space to take in over 3 days. That’s a 

lot to see. Want more? From the Opening 

Ceremonies the first day, you also have 

The IBS House Party, The Young Profes

sionals A/er Hours Party, The Gold Key 

and other BuildPac events, and of course 

The Spike Concert featuring ZZ Top. I 

guess you can sleep on the plane and 

when you get home. Room rates are 

great, airlines are reasonable, so might as 

well get registered. All of the above de

tails and more available at Builders 

Show.com or nahb.org/buildersshow. 

Check it out. There is more to be dis

cussed and reported on about the show 

when we get together again. As always; 

thank you for the opportunity to serve 

you as your State Representa(ve. 

 

Duane 
 

Vote 

November 4 !! 



November 2014 Issue               South Dakota Builder News                           www.sdhomebuilders.com                page  11 



page 12          www.sdhomebuilders.com     South Dakota Builder News                       November 2014  Issue 

 

 

 

 

 

 

 

 

Restrictive Lending 
Standards Still Affecting 
Home Sales    
    

    

 Tight mortgage lending 
standards continue to affect 
sales for single-family builders 
across the nation, according to 
a new NAHB survey. More than 
half of the single-family builders 
surveyed indicated that lending 
standards were “tight” or “very 
tight,” while only 11% indicated 
that standards were “somewhat 
easy” and no builders described 
them as “very easy.” 

 NAHB Chief Economist David 
Crowe said that despite the pos-
itive growth the housing indus-
try has seen throughout the 
year, current credit conditions 
are hindering a full recovery. 

“These persistently tight mort-
gage credit standards continue 
to limit the number of credit-
worthy borrowers, particularly  

 

 

 

 

younger families and first-time 
home buyers, from entering the 
housing market,” he said. 

 The survey also asked build-
ers if they had lost any sales 
over the last six months due to 
buyers not qualifying for a 
mortgage.  

 
 Eighty-three percent an-
swered yes, and of these, the 
average share of sales lost was 
9.7%. NAHB estimates that this 
9.7% translates to 18,700 new-
home sales lost because buyers 
were unable to qualify for mort-
gages. 

 NAHB has supported many 
housing finance reform policies 
that would help reverse tight 
lending conditions, including: 

• Improved credit scoring 

models 
• A reduction of guarantee 

fees – known as g-fees 
• Passage of the Housing Fi-

nance Reform and Taxpayer 
Protection Act of 2014 
(Johnson-Crapo) 

 
 FHA and FHFA to continue 
and expand efforts to reduce 
lender concern over mortgage 
insurance denials and forced 
loan buybacks 

Feds Extend ‘Waters of 
the U.S.’ Comment 
Deadline to Nov. 14    
    

    

    

 The Environmental Protection 
Agency (EPA) and the U.S. Army 
Corps of Engineers have extended 
the comment period for their pro-
posed rule to define “waters of the 
United States” under the Clean 
Water Act by 25 days. Comments 
are now due Nov. 14. 

 It’s the second extension the 
agencies have announced since the 
rule was proposed in April. The 
extension will allow time for EPA’s 
Science Advisory Board (SAB) to 
review the agency’s draft report on 
the connectivity of streams and 
wetlands, the purported scientific 
basis for the proposed rule. 

 EPA did not announce any date 
certain to finish that task, stating 
only that the agency “will not final-
ize the rule until it has fully re-
viewed the SAB peer review com-
ments and finalized the scientific 
connectivity report.” 
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2014 Election Season Coming To A Close 
 

 In October, SDHBA members met again with two candidates for Congress. The 
Lewis and Clark Home Builders Association hosted a meeting with U.S. Representa-
tive Kristi Noem, who is running for a third term. The Black Hills Home Builders Asso-
ciation hosted former Governor Mike Rounds who is running for the U.S. Senate. The 
SDHBA Political Action Committee made contributions to the two candidates. 
 
 
 
 
 
 
 
 
 
 
 
 
 

U.S. Representative Kristi Noem meeting in Dakota Dunes October 9 
 
 
 
 
 
 
 
 
 
 
 
 
 

Former Governor Mike Rounds meeting in Rapid City October 15 
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SDHBA Resolution to ask the EPA to 
withdraw their new rule to re-define  

“waters of the United States” 

 A resolution to call on the U.S. Environmental Protection Agency and the U.S. Army Corps of Engineers to withdraw 
their proposed rule expanding the definition of “waters of the United States” under the Clean Water Act. 

 

 Whereas, the definition of “waters of the United States” under the Clean Water Act establishes the fundamental 
scope of federal authority to regulate activities in U.S. waters and wetlands. The U.S. Supreme Court has found on mul-
tiple occasions that the U.S. Environmental Protection Agency (EPA) and the U.S. Army Corps of Engineers (Army 
Corps) have exceeded their authority in defining these waters beyond the intended scope of federal regulation; and 

 

 Whereas, in response to the Supreme Court decisions, the EPA and Army Corps have recently proposed an amended 
definition to clarify federal jurisdiction. Unfortunately, the EPA and Army Corps have once again missed the mark and 
continue to ignore the limits on their authority, usurping powers reserved to the states under the Tenth Amendment to 
the U.S. Constitution; and 

 

 Whereas, the Proposed rule would create greater uncertainty for businesses and homeowners rather than providing 
clarity. The proposed rule will add new definitions for key technical terms that introduce ambiguities and vagaries into 
federal regulation. Confusion will inevitably lead to further litigation, tying up our courts, delaying economic develop-
ment, and wasting taxpayer money; and 

 

 Whereas, high-quality scientific review should never be presumed. The EPA and Army Corps have failed to promul-
gate rules, the primary scientific review to be completed before moving forward with the proposed rule. In the rush to 
promulgate rules, the primary scientific report remains in draft form and has only recently been submitted to the EPA’s 
Science Advisory Board for peer review; and 

 

 Whereas, the proposed rule would actually expand federal jurisdiction to more waters and wetlands, rather than lim-
iting or simple clarifying jurisdiction as outlined by the U.S. Supreme Court. The EPA’s economic analysis estimates that 
the proposed rule would increase jurisdiction by 3 percent, potentially leading to 1,400 more permits required and near-
ly $220 million in additional costs to farmers, businesses, and homeowners. Furthermore, the economic analysis’ as-
sumptions and methodology significantly underestimate the potential jurisdictional expansion; and 

 

 Whereas, any increases in federal jurisdiction will infringe upon state authority to regulate state waters. The state 
waters and wetlands affected by the proposed rule have minimal, if any, connection to federally navigable waters. Ex-
panded federal jurisdiction limits the flexibility of South Dakota and other states to create a regulatory environment that 
meets the needs and addresses the priorities of state residents. South Dakota has been a national leader in creating 
proactive, voluntary programs that provide equal, if not greater, protection of the environment in a collaborative, non-
adversarial manner. South Dakota must have the freedom to protect state waters and to pursue innovative approaches 
without being handcuffed by rigid federal requirements; and 

 

 Whereas, this flawed proposal demonstrates again that core decisions, such as the scope of federal authority, must 
be left to our elected Representative and Senators in the U.S. Congress, not to relatively unaccountable federal agen-
cies; now, therefore, be it 

 

 Resolved, that we call on the U.S. Environmental Protection Agency and the U.S. Army Corps of Engineers to with-
draw their proposed rule expanding the definition of “waters of the United States” under the Clean Water Act; and be it 
further 

 

 Resolved, that copies of this resolution be transmitted to the Administrator of the U.S. Environmental Protection 

Agency, The Command General of the U.S. Army Corps of Engineers, the Governor of South Dakota, and the members 

of the South Dakota congressional delegation 
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